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Vision & Mission

VISION

To establish and steer the Company towards development of the
Project Highway, the Four-laning of Shivpuri-Guna Section on
NH-3 from km 236.000 to Km 332.100 in the State of Madhya
Pradesh and ensuring the safety and comfort to highway users
by providing the best of the services

MISSION

(iv)

Constructing through site planning, scheduling of project
activities, leveling and laying the land, installing systems for
measuring quality of construction.

To use innovative construction techniques for economizing
the construction and maintenance cost by strictly adhering
to the efficient planning and vigilant monitoring of the
project.

Ensuring increased usage of highway over the tenure of
concession by keeping a check on toll rates, enabling plying
of more and more cars and commercial vehicles on the
road, revising the toll rates based on effective traffic
sampling.

Curtailing costs and channeling resources into required
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CHAIRMAN’S ADDRESS

(7 AGM — 23 August 2022)

Dear Shareholders,

It gives me immense pleasure to welcome you all at the 7" Annual General Meeting of your
Company and present the Annual Report of your Company for the Financial Year (FY) 2021-22.
The Directors’ Report and Audited financial statements for the year ended March 31, 2022 have

already been provided to all the shareholders. With your permission, | take them as read.

| would like to place before you, few highlights of IrconSGTL.

Your Company is a wholly-owned subsidiary company of Ircon International Limited (IRCON),
Special Purpose Vehicle (SPV) incorporated in the year 2015 by IRCON with the intent to
execute the project of “Four laning of Shivpuri Guna section of NH-3 from km 236.00 to km
332.100 (97.74 Km) in the State of Madhya Pradesh” as a Concessionaire in terms of the
Concession Agreement entered into with National Highway Authority of India (NHAI). The
concession period of the project is 20 years commencing from the ‘Appointed Date’ i.e. January
25, 2016. The project is being executed in two stages. The Commercial Operations Date (COD)
for Stage-l of the project (85.31 km length) was achieved ahead of its ‘Scheduled Date of
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Completion’ on June 6, 2018, and thereafter the operation of toll plaza and collection of revenue
has been started. The construction of Stage-Il of the project (12.39 km) is being undertaken
progressively and the company has applied for the provisional completion certificate for the

available land of 10.39 km, which is expected to be achieved in September 2022.

There were various measures taken by the Government of India for providing relief to the
affected from impact of COVID-19 pandemic. With this commitment of the Government, the
Ministry of Road Transport and Highways (MoRTH) has extended relief to contractors,
concessionaires and developers of road sector from the impact of COVID-19 pandemic upto
October 31, 2022. Under these initiatives of the Government, your company has been granted
extension of concession period by 29.835 days as relief by NHAI in July 2021, on account of
‘Force Majeure Event’ due to first wave of COVID-19 pandemic and compensation for the loss
of revenue. Further, due to the impact of second and third wave of COVID-19 pandemic and
subsequent monsoon, the construction of Stage-Il of the project got affected and extension of
time in ‘Schedule Date of Completion’ has been claimed from NHAI as relief. The matter is

under consideration of NHAI and an early response is perceived.

FINANCIAL PERFORMANCE

Your Company has achieved revenue from toll operations of ¥120.75 Crore as against 110.78
Crore for the previous financial year, thus registering an increase of 9.35%. The loss before tax
was %12.05 Crore for the FY 2021-22 as against the loss of ¥14.06 Crore for the previous

financial year implying a decrease in loss by 14.30%.

The authorized as well as paid-up equity share capital of the Company stood at Rs.150 Crore.
During the FY 2021-22, your Company has repaid the outstanding balance of secured loan of
Rs.501 Crore obtained from IRCON on March 28, 2022. This was repaid out of the proceeds of
re-financing term loan facility / secured loan of ¥501 Crore availed from State Bank of India
(SBI) on March 28, 2022. IRCON has provided Corporate Guarantee in favour of the bank

for the said re-financed loan.

COMPLIANCES AND DISCLOSURES

Corporate Governance: Compliances and disclosures under the Companies Act, 2013 and
rules thereunder are being fully adhered to by your Company. Your company is also exempt
from the compliance with the Department of Public Enterprises (DPE) Guidelines on Corporate
Governance for CPSEs being a wholly-owned subsidiary of IRCON and a CPSE constituted as
SPV.



MoU: Your Company has requested the holding company for seeking exemption from DPE,
(through the Ministry of Railways) from signing of Memorandum of Understanding (MoU) for the
2022-23 with the holding company.

JOURNEY AHEAD

The revenue generated from the toll operations of the project are intended to cover the
operating cost, repayment of principal amount of debt and financing costs. The toll revenue is
expected to increase in future years post COD for the Stage-Il of the project, when the full
operation of the project will commence. Further, the initiatives taken by Government of India /
NHAI for ensuring seamless travel, better infrastructure and connectivity for the highway users
like ‘Bharat Nirman’ programmes linking all unconnected villages with fair weather roads,
measures for improving electronic toll collection etc. will further enhance the efficiency of toll

operations and future growth of the Company.

ACKNOWLEDGEMENTS

On behalf of Board of Directors, | express my heartfelt thanks for the valuable assistance and
co-operation extended to the Company by the MoRTH and NHAI for their support and guidance
to the Company. Further, | record my sincere appreciation for the cooperation extended by the
holding Company, Ircon International Limited, the office of Comptroller & Auditor General of
India (C&AG), the Auditors, Bankers of the Company and other professionals associated with

the Company.

| would also like to thank my colleagues on the Board and the Company's employees for their

unstinting support. | look forward to your continued support in our journey ahead.

For and on behalf of
Ircon Shivpuri Guna Tollway Limited

Sd/-
(Ashok Kumar Goyal)
Chairman
[DIN: 05308809]
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DIRECTORS’ REPORT

Dear Members,
The Directors have pleasure in presenting the 7" Annual Report and Audited Financial

Statements of your Company for the year ended March 31, 2022.

1.  FINANCIAL HIGHLIGHTS:
The key highlights on the financial performance of your company for the Financial Year

(FY) ended March 31, 2022 with comparative position of previous year’s performance are

as under:
(Amount in X Crore)
SI. Financial Parameters Year ended | Year ended
N 31.03.2022 | 31.03.2021

o.

1 Revenue from Toll Operations 120.75 110.78
Construction Contract Revenue 20.69 -
Revenue from Construction Services (Change of

2.07 -
Scope and other works)

4 Other Operating Revenue 0.35 0.35

5 Other Income 0.21 0.38

6 Total Income [(1) + (2)] 144.07 111.16

7 Project Expenses 71.05 40.11

8 Administration Expenses (including finance cost

. N . . 85.01 84.96
and depreciation, amortization & impairment)

9 Other Expenses 0.06 0.15

10 | Total Expenses [(4) + (5) + (6)] 156.12 125.22

11 | Profit / (Loss) Before Tax [(3) — (7)] (12.05) (14.06)

12 | Profit / (Loss) After Tax (12.05) (14.06)

The financial statements for the FY 2021-22 have been prepared in pursuance of the
provisions of the applicable provisions of the Companies Act, 2013 and in conformity with

the Companies (Indian Accounting Standards) Rules, 2015.

2. OPERATIONAL AND FINANCIAL PERFORMANCE:
Your Company has been incorporated as a public limited company, Special Purpose
Vehicle (SPV) and wholly-owned subsidiary of Ircon International Limited (IRCON) on
May 12, 2015, and is a government company in terms of the provisions of section 2(45) of
the Companies Act, 2013. Your Company is executing the project of National Highways
Authority of India (NHAI) viz “Four-laning of Shivpuri-Guna Section of NH-3 from 236.00
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km to 332.100 km on Build Operate and Transfer (BOT) (Toll) basis on Design, Build,
Finance, Operate and Transfer (DBFOT) pattern under NHDP Phase IV’ in the State of
Madhya Pradesh with total length of 97.70 km (“the Project”). The approval for
commencement of Business has been obtained on May 27, 2015. In terms of the
concession agreement dated June 15, 2015, NHAI has granted right to construct, operate
and maintain the Project (the “Concession”) for 20 years (including construction period)
commencing from the ‘Appointed Date’ i.e. January 25, 2016. The Project is to be
executed in two stages viz Stage-l having length of 85.31 kms (i.e. stretch from Km
236.000 to Km 319.700) with execution period of 910 days (30 months) and Stage-Il
having length of 12.39 kms (i.e. stretch from Km 319.700 to Km 332.100) with execution

period of 12 months.

The total cost approved for the execution of the Project is ¥872.11 Crore, and was
allocated in the equity share capital of 150 Crore (100% held by IRCON) and debt
portion of ¥722.11 Crore, which was initially approved by IRCON as loan and partially
availed by IrconSGTL. The details of existing secured loan availed by your Company are

detailed in para on ‘Secured Loan and Rating’ in the report at para no.5 below.

In terms of the concession agreement between NHAI and IrconSGTL entered on June 15,
2015, the scheduled concession period was upto January 24, 2036. However, in view of
first and second wave of COVID-19 pandemic, there was countrywide lockdown and
resultant suspension of user fee collection by MORTH / NHAI, in pursuance to the
provisions of National Disaster Management Act, 2005. Due to this ‘Force Majeure Event’
experienced by your Company during the period from March 26, 2020 to April 19, 2020 on
account of first wave of COVID-19 pandemic, relief was claimed from NHAI in accordance
with provision of the Concession Agreement read in conjunction with applicable policy
guidelines issued by Government of India / MORTH / NHAI. During FY 2021-22, in July
2021, NHAI has granted approval for extension of Concession Period for a net period of
29.835 days as relief (against the claim of 33.62 days). Additionally, due to subsistence of
Force Majeure Event’ on account of second wave of COVID-19 pandemic during the
period from April 2021 till June 30, 2021, relief was claimed by your Company from NHAI.
Accordingly, Independent Engineer has recommended for extension of Concession
Period for a net period of 10.89 days as relief (against the claim of 12.06 days) to NHAI,

which is under consideration of NHAI.

Stage-l Project: The total cost allocated in the financial model for the Stage-l Project is
%759.98 Crore, for which IRCON was engaged as EPC Contractor at original EPC Cost
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of ¥642 Crore. The Scheduled Commercial Operation Date (COD) was July 23, 2018 i.e.
within 910 Days from the ‘Appointed Date’ of January 25, 2016. The COD for Stage-I of
the project was achieved one and a half month ahead of the schedule i.e. on June 6,
2018 (though scheduled on July 23, 2018). After completion of the construction of Stage-
| Project and provisional completion certificate by Independent Engineer, the operation of
toll plaza and collection of revenue has been started w.e.f. June 07, 2018. The
completion certificate for Stage-| Project was issued by NHAI w.e.f. September 27, 2018.
The revenue collected from toll operations from June 07, 2018 to March 31, 2022 is
398.23 Crore. The project is presently in Operations & Maintenance (O&M) phase with

respect to Stage-| project.

During the year under review, the revenue from toll operations has registered an
increase of 9.35% to ¥120.75 Crore in FY 2021-22 against ¥110.43 Crore in FY 2021-22,
owing to increase in tolling fees and ftraffic. The total revenue for the FY 2021-22 is
%144.07 Crore as against ¥111.16 Crore for the previous financial year registering an
increase of 29.61%. The loss before tax was ¥12.05 Crore for the FY 2021-22 as against
loss of ¥14.06 Crore for the previous financial year registering decrease in loss by
14.30%.

The Ministry of Road Transport and Highway (MORTH) / NHAI under the HYBRID
Electronic Toll Collection (ETC) Program has initiated the cashless collection of user fee
(i.e. 100% e-tolling) at Purankhedi toll plaza w.e.f. February 16, 2021, and during the FY
2021-22 the penetration of FASTag is 98% at the toll plaza.

Stage-ll Project: The total cost allocated in the financial model for the Stage-Il Project is
112.12 Crore, for which IRCON has been engaged as EPC Contractor on cost plus
basis, on January 01, 2021. The completion period for the construction of Stage-Il project
was initially 12 months from the letter of award to EPC Contractor or handover of site,
whichever is later. The construction work has been initiated after the site (length of 12.39
kms) was handed over by NHAI on February 21, 2021. Later on, NHAI / Independent
Engineer (IE) has intimated that out of the total length of 12.39 kms to be executed under
the Stage-ll, construction work is being done on length of 10.39 kms stretch, and
execution of at the work of construction of one Vehicular Under Pass (VUP) / one box
culvert to be done at two locations i.e. start of bypass at Km320+100 and at end of
bypass at km 332+100, which is to be done under COS (Change of Scope), for which a

proposal has been submitted to IE and also recommended by the Project Director, NHAI.
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However, after the close of the year IE on July 27, 2022, has intimated to take up the

balance 2 km stretch as per the Concession Agreement.

The construction work of Stage-ll project got affected due to Force Majeure Event of
second wave of COVID-19 pandemic and subsequent monsoon. Accordingly, based on
the request from EPC Contractor, IrconSGTL has made a request to Independent
Engineer for extension of time for a period of 180 days in the ‘Schedule date of
Completion’. The Independent Engineer has recommended to NHAI for extension of time
for a period of 91 days i.e. from February 21, 2022 to May 22, 2022, which is under
process by NHAI. Additionally, on account of delay in work due to appointment of
Independent Engineer and its subsequent impact, impact of third wave of COVID-19
pandemic, delay in issue of applicable permits, strengthening of existing roads and
rehabilitation works. After the close of the year, your Company has made another
request the Independent Engineer for further extension of time in ‘Schedule date of
Compiletion’ for a period of 320 days (in addition of above 180 days) i.e. from February
21, 2021 to July 06, 2023, which is under consideration of Independent Engineer / NHAI.
The provisional completion certificate for Stage-Il project is expected in July / August
2022.

SHARE CAPITAL.:
The authorized, paid-up and subscribed equity share capital of the Company is %150
Crore comprising of 15,00,00,000 equity shares of ¥10/- each as on March 31, 2022.

During the year under review, there was no change in the share capital of your Company,
and Ircon International Limited continues to hold 100% paid-up share capital of
IrconSGTL.

DIVIDEND, RESERVES AND NET WORTH:
The Board of Directors does not recommend any dividend on the equity shares of the

Company for the financial year ended on March 31, 2022.

Your Company has a net worth of ¥61.70 Crore, after considering negative balance of
88.30 Crore in the Reserves as on March 31, 2022.

SECURED LOANS AND RATING:
The financial closure of the project of your Company was achieved by tying up the entire

debt requirement of ¥722.11 Crore from the holding company, Ircon International Limited
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in the form of secured loan. Your company had availed a total loan of ¥579.59 Crore from
IRCON and outstanding balance as on March 28, 2022 stood at ¥501 Crore. During the
year under review, after obtaining approval from NHAI your company has availed re-
financing term loan facility / secured loan of 501 Crore from State Bank of India (SBI) on
March 28, 2022, for retirement of outstanding existing loan of the holding company.
IRCON has provided Corporate Guarantee in favour of SBI for the said re-financed
loan. The outstanding balance of ¥501 Crore availed from IRCON was repaid in full on
March 28, 2022.

During the FY 2021-22, CARE Ratings Limited has provided ‘CARE AAA (CE)’ rating for
the long-term bank facilities of ¥501 Crore to your Company. The said rating was
reaffirmed in July 2022 for the outstanding long-term bank facilities of ¥499.86 Crore
(Reduced from %501 Crore).

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY BETWEEN THE END OF THE FINANCIAL YEAR AND THE DATE
OF THE REPORT:

No material changes and commitments have occurred which affect the financial position

of the Company between the end of the financial year and the date of this report.

DETAILS ON IMPACT OF COVID-19:
The Company has taken all the prescribed precautions as suggested by the Government,
to mitigate the impact of the novel coronavirus (COVID-19). The details on impact of

COVID-19 pandemic has been disclosed in the Financial Statements.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:
The particulars as prescribed under the provisions of section 134(3)(m) of the Companies
Act, 2013 read with the Companies (Accounts) Rules, 2014 are as follows:
A. Conservation of Energy:
(i) the steps taken or impact on conservation of energy — NIL
(ii) the steps taken by the Company for utilizing alternate sources of energy — Solar
powered blinkers were installed at the project stretch at a total cost of
approx. ¥1 Lakh.

(iii) the capital investment on energy conservation equipment — NIL

B. Technology Absorption: Not Applicable

(i) the efforts made towards technology absorption;
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(i) the benefits derived like product improvement, cost reduction, product
development or import substitution;

(iii) in case of imported technology (imported during the last three years reckoned
from the beginning of the financial year)
(a) the details of technology imported;
(b) the year of import;
(c) whether the technology been fully absorbed;
(d) if not fully absorbed, areas where absorption has not taken place, and the

reasons thereof; and

(iv) the expenditure incurred on Research and Development.

C. Foreign Exchange Earnings and Outgo during the year: Not Applicable
(i) Foreign Exchange Earned

(ii) Foreign Exchange Outgo

RESEARCH AND DEVELOPMENT (R&D):
No R&D activities were carried out during the period under review.

DETAILS OF DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP):
DIRECTORS:

During the year under review, the holding Company had nominated Shri Yogesh Kumar
Misra [having DIN: 07654014], Chairman & Managing Director, IRCON, as the Chairman
(Part-time Nominee) of your Company, vice Shri Shyam Lal Gupta, Director (Projects),
IRCON w.e.f. May 13, 2021. Shri Yogesh Kumar Misra held the post of Chairman upto
October 01, 2021, and thereafter pursuant to change in nomination by the holding
company, Shri Ashok Kumar Goyal [having DIN: 05308809] is appointed as Chairman
w.e.f. October 01, 2021. Shri Devendra Kumar Sharma [having DIN: 08556821] ceased to
be Director of the Company consequent to change in nomination by IRCON (holding
Company) w.e.f. August 02, 2021. Also, the holding company has nominated Ms. Ritu
Arora [having DIN: 00002455], Company Secretary IRCON as Director w.e.f. May 13,
2021; Shri Masood Ahmad [having DIN: 09008553], Chief General Manager (Civil),
IRCON as Director w.e.f. August 02, 2021; and Shri Parag Verma [having DIN:
05272169], Executive Director (Infrastructure), IRCON as Director w.e.f. December 29,
2021.

The composition of the Board of Directors of the Company as on March 31, 2022, was as

follows:
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S. No. Name Designation

1. Shri Ashok Kumar Goyal Chairman
[DIN: 05308809]

2. Shri Parag Verma Director
[DIN: 05272169]

3. Shri Surajit Dutta Director
[DIN: 06687032]

4. Shri Masood Ahmad Director
[DIN: 09008553]

5. Ms. Ritu Arora Director
[DIN: 00002455]

None of the Directors are related to each other.

In accordance with the provisions of Companies Act, 2013, Shri Ashok Kumar Goyal,
[having DIN: 05308809], Chairman shall retire by rotation at this Annual General Meeting
of your Company and being eligible, offers himself for re-appointment. The Board of
Directors recommends his re-appointment as Director and his brief resume is annexed to

the Notice of the Annual General Meeting.

After the closure of the year, the holding company has nominated Shri Mugunthan Boju
Gowda [having DIN: 08517013], Executive Director (Finance), IRCON as Director, vice
Shri Surajit Dutta [having DIN: 06687032] w.e.f. April 01, 2022. Later, Shri Rohit Parmar
[having DIN: 08190141], Chief General Manager (Finance), IRCON is nominated as
Director, in place of Shri Mugunthan Boju Gowda w.e.f. June 01, 2022.

Shri Parag Verma and Shri Rohit Parmar were appointed as additional directors. Their
appointment is proposed to be regularized at the ensuing 7" AGM of the Company and
has been included in the notice of ensuing AGM.

KEY MANAGERIAL PERSONNEL:
Pursuant to the provisions of section 203 of the Companies Act 2013, the following were

the Key Managerial Personnel (KMP) of the Company as on March 31, 2022:

S. No. Name Designation

1. Shri Atul Kumar Chief Executive Officer (CEQO)

2. Shri Vinay Kumar Ahuja Chief Financial Officer (CFO)

3. Ms. Iti Matta Company Secretary (CS)
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During the year under review, due to nomination as Director in IrconSGTL Shri Masood
Ahmad ceased to be CEO and KMP w.e.f. August 02, 2021 and in his place Shri Atul
Kumar was nominated by the holding company. Shri Atul Kumar was appointed by the
Board as CEO and KMP w.e.f. August 03, 2021. Also, Shri Sanjeev Kumar Gupta ceased
to be a CFO & KMP of the Company w.e.f. 01.07.2021 and Shri Vinay Kumar Ahuja was
nominated as CFO & KMP of the Company w.e.f. July 01, 2021.

Shri Vinay Kumar Ahuja ceased to be CFO of the Company on March 31, 2022, and in his
place Smt. Rachna Tomar is nominated as CFO by the holding Company. After the close
of the year, Smt. Rachna Tomar is appointed by the Board as CFO and KMP of the
Company w.e.f. April 01, 2022.

MEETINGS OF THE BOARD OF DIRECTORS, AGM AND ATTENDANCE OF
DIRECTORS:

During the financial year 2021-22, seven (7) Board Meetings were held i.e. on June 22,
2021; July 19, 2021; August 10, 2021; October 08, 2021; November 08, 2021, February
08, 2022 and March 31, 2022. The Meetings of the Board are held at regular intervals
with a time gap of not more than 120 days between two consecutive Meetings. All the
Board meetings were held through physical mode, except one meeting held on June 22,
2021 which was held through Video Conferencing mode. All the meetings of the Board of

Directors and Annual General Meeting were held at the registered office of the Company.

The attendance details of the Board Meetings is as follows:

S. No. | Date of the Meting Board Strength No. of Directors
Present
1. 22.06.2021 5 5
2. 19.07.2021 5 4
3. 10.08.2021 5 5
4. 08.10.2021 4 4
5. 08.11.2021 4 3
6. 08.02.2022 5 4
7. 31.03.2022 5 5

The details Director’s attendance at Board Meetings and Annual General Meeting held
during FY 2021-22 are tabled below:
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S. Date of Attendance of Directors
No. Board Shri Shri Shri Shri Ms. Shri Shri
Meeting/ | Ashok | Yogesh | Surajit | Devendra Ritu Parag Masood
AGM Kumar | Kumar | Dutta Kumar Arora Verma Ahmad
Goyal Misra Sharma (w.e.f. (w.e.f.
(upto (upto 29.12. 02.08.
01.10. 02.08. 2021) 2021)
2021) 2021)
1 | 22.06.2021 v v v v v N.A. N.A.
2 |19.07.2021 v v v L/A v N.A. N.A.
3 110.08.2021 v v v N.A. v N.A. v
4 | 08.10.2021 v N.A. v N.A. v N.A. v
5 108.11.2021 L/A N.A. v N.A. v N.A. v
6 | 08.02.2022 v N.A. L/A N.A. v v v
7 | 31.03.2022 v N.A. v N.A. v v v
8. | AGM - v v v N.A. v N.A. v
18.08.2021

N.A. - Not a director as on said date.
L/A - Leave of Absence.

INDEPENDENT DIRECTORS, COMMITTEES OF THE BOARD OF DIRECTORS, AND
EXEMPTIONS THERETO:

In terms of provisions of section 149(4) of the Companies Act, 2013 read with rule 4 of the
Companies (Appointment and Qualification of Directors) Rules, 2014, unlisted public
companies, which are wholly owned subsidiaries are exempted from the requirement of
appointing Independent Directors on their Board. Also, read with the provisions of section
177(1), 178(1) and rule 6 of the Companies (Meetings of Board and its Powers) Rules,
2014, the requirement of constitution of 'Audit Committee' and 'Nomination and

Remuneration Committee', is not applicable on such companies.

Further, in terms of Department of Public Enterprises (DPE) OM dated July 8-10, 2014
read with OM dated July 11, 2019, the CPSE’s constituted as Special Purpose Vehicle
(SPV) are exempted from compliance with the DPE Guidelines on Corporate Governance
for CPSEs.
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Accordingly, IrconSGTL, an unlisted public company and a wholly-owned subsidiary
company of IRCON, is not required to appoint Independent Directors on its Board, and
the declaration by the Independent Directors is also not applicable. Further, the
constitution of Audit Committee and Nomination & Remuneration Committee of the Board

is also not applicable.

PERFORMANCE EVALUATION:

In terms of Ministry of Corporate Affairs (MCA) notification no. GSR 463(E) dated June 05,
2015, the provisions of section 134(3)(p) of the Companies Act, 2013 read with sub-rule 4
of rule 8 of the Companies (Accounts) Rule 2014 and section 178(2) of the Companies
Act, 2013, regarding annual evaluation of the Board, its Committees and of the individual
directors, is not applicable to the Government Companies, in case the Directors are
evaluated by the Ministry which is administrative in-charge of the Company as per its own

evaluation methodology.

IrconSGTL is a Government Company and a wholly-owned subsidiary of IRCON. All the
Directors of your company are nominated by the holding company, who are subject to
evaluation by the holding company as per its pre-defined criteria in line with the guidelines

of the Government of India.

CORPORATE SOCIAL RESPONSIBILITY:
The provisions of section 135 of the Companies Act, with regard to Corporate Social

Responsibility (CSR) are at present not applicable on the Company.

RISK MANAGEMENT:

The Board does not foresee any major threat / risk to the business of the Company.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

Adequate internal financial controls are exercised in the Company, keeping in view the
size of operations of the Company. The Company is following all the applicable
Accounting Standards for properly maintaining the books of account and reporting in the

financial statements.

The Company has appointed an independent firm of Chartered Accountants as Internal
Auditors to ensure that the Company’s systems and practices are designed with adequate
internal controls to match the size and nature of operations of the Company. The Internal

Auditors conduct a half yearly audit and review, covering all areas of operation. The
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Reports of the Auditors along with the management’s responses are placed before the

Board of Directors for discussion and necessary action.

PARTICULARS OF EMPLOYEES:
As on March 31, 2022, the Company has 11 employees, which included 6 employees
deputed by the holding company which are on regular basis, and 5 employees appointed

by your Company on contract basis.

The provisions of section 197 of the Companies Act, 2013 pertaining to managerial
remuneration and requirements of disclosures in the Board's Report as specified under
section 197(12) of the Companies Act, 2013 and the related rules thereto are not
applicable on the Government companies in terms of notification no. GSR 463(E) dated
June 5, 2015 issued by the Ministry of Corporate Affairs (MCA). Accordingly, such
particulars are not included as part of Directors’ Report.

No remuneration is being paid to the Directors of the Company. The remuneration paid to

the KMPs is disclosed in the ‘Extract of Annual Return’.

VIGIL MECHANISM:

In compliance with the provisions of section 177(9) of the Companies Act, 2013 read with
rule 7 of the Companies (Meetings of the Board and its Powers) Rules, 2014, with respect
to establishment of vigil mechanism, the Board of Directors have approved vigil
mechanism for employees and directors to report concerns about unethical behaviour
actual or suspected frauds and to provide safeguard against victimization of employees

and Directors who avail the mechanism.

The requirement of appointment of Independent Directors and constitution of Audit
Committee is not applicable on the Company. Thus, the Board of Directors have
nominated a director for the purpose of vigil mechanism to whom other directors and

employees may report their concerns.

Under the vigil mechanism adopted by your Company, the complaints of

(a) nominated / deputed employees from the holding company shall be addressed as per
the ‘Whistle blower policy’ of IRCON (Holding Company), which is available at the
website of the IRCON at the link

https://www.ircon.org/index.php?option=com content&view=article&id=212&Iltemid=6

06&lang=en along with the names and other details of the officials to whom the

complaints are to be addressed.


https://www.ircon.org/index.php?option=com_content&view=article&id=212&Itemid=606&lang=en
https://www.ircon.org/index.php?option=com_content&view=article&id=212&Itemid=606&lang=en
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(b) for other persons in the employment of the Company, the Complaints shall be
addressed to:
Shri Masood Ahmad, Director,
Ircon Shivpuri Guna Tollway Limited (IrconSGTL)
Address: C-4, District Centre, Saket, New Delhi — 110017
Phone No.: +91-011-26545410

Email id: masood.ahmad@ircon.org

No complaints were received during the FY 2021-22 and no person have been denied
access to the aforementioned designated officials / vigil mechanism adopted by the

Company.

PROTECTION OF WOMEN AT WORKPLACE:
There were no complaints of sexual harassment pending at the beginning or received by

the Company during the year under review.

Your Company has adopted the ‘Policy for Prevention, Prohibition and Redressal of
Sexual Harassment at Workplace’ (POSH Policy) formulated by the holding company,
IRCON, which is available at the website of the holding company at link

https://www.ircon.org/index.php?option=com content&view=article&id=212&ltemid=606&l

ang=en. The Internal Complaints Committee (ICC) of IRCON formed at the Corporate
Office as well as its nearest project office shall be the ICC of IrconSGTL, for dealing with
matters under the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013.

MEMORANDUM OF UNDERSTANDING:

Your Company has requested the holding company for seeking exemption from DPE
through the Ministry of Railways from signing Memorandum of Understanding (MOU)
between IRCON and IrconSGTL for the FY 2021-22 & 2022-23.

MSME COMPLIANCES:

In exercise of powers conferred by the provisions of section 9 of the Micro, Small and
Medium Enterprise Development Act, 2006, the Central Government issued instructions
that all companies registered under the Companies Act, 2013 with a turnover of more
than ¥500 Crore and all CPSEs shall be required to get themselves on-boarded on the
Trade Receivables Discounting System (TReDS) platform, set up as per the notification of

the Reserve Bank of India. The Registrar of Companies (RoC) in each State shall be the


mailto:masood.ahmad@ircon.org
https://www.ircon.org/index.php?option=com_content&view=article&id=212&Itemid=606&lang=en
https://www.ircon.org/index.php?option=com_content&view=article&id=212&Itemid=606&lang=en
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competent authority to monitor the compliance of such instructions and also the
Department of Public Enterprises, Government of India shall be the competent authority
to monitor the compliance of such instructions by the CPSEs. In compliance with the
above instruction, the Company has boarded on the TReDS platform w.e.f. December 16,
2019, to facilitate the financing of trade receivables of MSEs by discounting of their

receivables and realisation of their payment before the due date.
The Annual Procurement targets from MSEs have been complied during FY 2021-22.

DIRECTORS’ RESPONSIBILITY STATEMENT:

(Pursuant to section 134(3)(c) of Companies Act, 2013)

In accordance with section 134(5) of the Companies Act, 2013, the Board of Directors of

the Company hereby confirms: -

(a) that in the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

(b) that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent so
as to give a true and fair view of the state of affairs of the company at the end of the
financial year and loss of the company for that period;

(c) that the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud and
other irregularities;

(d) that the directors had prepared the annual accounts on a going concern basis; and

(e) that the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and

operating effectively.

AUDITOR:

STATUTORY AUDITOR:

The Comptroller & Auditor General of India (C&AG) appointed M/s P.R. Kumar & Co.,
Chartered Accountants (Firm Registration No. 003186N) as the Statutory Auditors of your
Company for the FY 2021-22, in terms of the provisions of the Companies Act, 2013.

The Statutory Auditors of your Company have given report on the financial statements for
the FY 2021-22 drawing attention under ‘Report on Internal Financial Controls’. The

observations and the management's reply thereto is as under -:
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Observation of Statutory Auditors
for FY ending 31.03.2022

Management Reply

The company has independent

software, namely "Comvision
Tollway Management System" for
the operation of Tollway Plaza
and we have noticed that the
have more

that the

company will not lose the revenue

company should

robust control so

in relation to overweight charges

The software has been reviewed to enable
mitigating of the such weakness to improve the
T™MS (Toll

System) has been updated for

overall internal financial control.

Management

following improvements during the year 2021-22:

1. Sometimes system by error shows standard
weight as "zero". System has been updated
now this issue has been eliminated. As of now
issues of overweight due to this zero-weight
revenue loss has been taken care of.

2. Timely calibration of WIM and SWB from
government department have been done for
overweight charges.

3. Internet speed has been increased from
4mbps to 10mbps. This has improved tag
reading efficiency.

4. Ensuring timely audit of ETC (Electronic toll
collection) transactions.

5. ICD 2.5 has been implemented to monitor
revenue losses due to blacklisting of tags.

6. RFID reader location has been changed for
fast reading of FASTag.

7. TMS has been integrated with TMCC (Toll
Monitoring & Control Centre) portal of IHMCL,
New Delhi

transactions and physical fitness of hardware

for real time monitoring of

and software.

COST AUDITOR:

In accordance with the provisions of section 148 of the Companies Act, 2013, read with

the Companies (Cost Records and Audit) Rules, 2014, the Company has maintained cost

accounts and records. M/s Ravi Sahni & Co., Cost Accountants were appointed as the

Cost Auditors of the Company for FY 2021-22, in terms of the provisions of the

Companies Act, 2013.
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INTERNAL AUDITOR:

Your Company had appointed M/s Ravi Ranjan Co. LLP, Chartered Accountants as the
Internal Auditors of the Company for FY 2021-22, in terms of the provisions of the
Companies Act, 2013. During the year under review, M/s Ravi Ranjan Co. LLP had
conducted internal audit on half-yearly basis and submitted their report to the Board of

Directors.

SECRETARIAL AUDITOR:

Pursuant to provision of section 204 of the Companies Act, 2013 and the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company
has appointed M/s Vasisht & Associates, Company Secretary in practice (CP No. 21476),
as the Secretarial Auditor of the Company for the FY 2021-22. The Secretarial Audit
Report for FY 2021-22 do not contain any adverse observations and forms part of this

Report.

C&AG REVIEW:
The comments of Comptroller and Auditor General (C&AG) of India on the Financial
Statements for the year ending March 31, 2022, have been received and are enclosed with

the annual report.

ANNEXURES TO THE REPORT:

The following certificate / reports etc. are annexed and forms an integral part of this

report:

A. EXTRACT OF ANNUAL RETURN: As per requirement under the provisions of
section 92(3), Section 134(3) of the Companies Act, 2013 and rule 12 of the
Companies (Management and Administration) Rules, 2014, an extract of the annual

return in Form No. MGT-9 is enclosed to this Report as ‘Appendix-A’.

B. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED
PARTIES: During FY 2021-22 the related party transactions were with the holding
company, IRCON and were approved in terms of the Companies Act, 2013. These
transactions were at arm’s length basis and in the ordinary course of business of the
Company. The details of Related Party Transactions in form AOC-2 is enclosed to this

report as ‘Appendix-B’.

C. SECRETARIAL AUDIT REPORT: The Secretarial Audit Report by M/s Vasisht &

Associates is enclosed to this report as ‘Appendix-C’.
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OTHER DISCLOSURES:

(i)

(vi)

(vii)

(viii)

(ix)

Your Company has complied with the applicable Secretarial Standards issued by
the Institute of Company Secretaries of India (ICSI) relating to ‘Meetings of the
Board of Directors’ and ‘General Meetings’ during the FY 2021-22.

Your Company has not accepted any deposits from the public during the financial
year.

Your Company does not have Subsidiary / Associate / Joint Venture Company.
There was no change in the nature of business of your company during the year
ended March 31, 2022.

No application under Right to Information Act, 2005 has been received by your
company during the FY 2021-22, however, RTI applications transferred from DPE
were duly replied during the FY 2021-22.

There were no significant material orders passed by the Regulators / Courts which
would impact the going concern status of the Company and its future operations.
Further, there were no instances of fraud reported by the Auditors vide their Report
for the FY 2021-22.

There are no proceedings initiated / pending against your Company under the
Insolvency and Bankruptcy Code, 2016.

The Company has not given any loans or guarantees or made any investment
covered under the provisions of section 186 of the Companies Act, 2013.

All Directors had disclosed his nature of their interest / concern in the company or
companies or bodies corporate, firms, or other association of individuals as required
under the Companies Act, 2013 from time to time.

The Annual Report and the Annual Public Procurement Policy of your company are
placed at the website of  the holding company at link

https://www.ircon.org/index.php?option=com content&view=article&id=58&Iltemid=6

11&lang=en.
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Your Board of Directors place on record their appreciation for the support extended by the
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(MORTH) / National Highways Authority of India (NHAI), various other government
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Your Board of Directors take this opportunity to record their appreciation of the continuous

support and contribution from all the employees of the Company. Your Board of Directors
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also takes this opportunity to convey their gratitude and sincere thanks for the cooperation
and assistance received from the Shareholders during the period under report. The Board
of Directors acknowledges your confidence and continued support and looks forward for
the same in the future as well.

For and on behalf of Board of Directors

Sd/-
(Ashok Kumar Goyal)
Chairman
[DIN: 05308809]
Date: 18.08.2022
Place: New Delhi



27

‘Appendix-A’
FORM NO.MGT -9

EXTRACT OF ANNUAL RETURN
As on the Financial Year ended 31stMarch, 2022
(Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management and

Administration) Rules, 2014)

REGISTRATION AND OTHER DETAILS

Corporate Identity Number
(CIN)

U45400DL2015G0I1280017

2 Registration Date 12t May 2015
3 Name of the Company Ircon Shivpuri Guna Tollway Limited
4a) | Category of the Company Public Company
4b) | Sub-category of the Company Government Company (Wholly owned subsidiary of

Ircon International Limited), limited by shares and
company having share capital

5 Address of the Registered -
office & contact details

Plot No. C-4, District Centre, Saket, New Delhi —
110017

Ph. No.: 011-26545267

Email id: cs.irconsgtl@gmail.com

6 Whether Listed Company - | No
(Yes/ No)
7 Name, Address & contact - | NIL

details of the Registrar &
Transfer Agent, if any.

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10% or more of the total turnover of the company shall be
stated:

SI. No. Name and Description of Main Products / NIC Code of the % to total
Services Product/service turnover of
the Company
1 Rendering Services in the nature of construction 42101 100%

Project Highway on Shivpuri Guna Section (NH-3) in
the State of Madhya Pradesh

Construction services: Highway Project (through EPC
Contractor)

lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl. Name and Address CIN/ GLN Holding/ % of Applicable
No. of the Company subsidiary | shares section
/ held
Associate
1 Ircon International | L45203DL1976G0I008171 Holding 100% 2(46)
Limited

C-4, District Centre,
Saket, New Delhi -
110017

*100% Shares held by Ircon International Limited (IRCON) and its 7 Nominees.
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

(i)

CATEGORY-WISE SHARE HOLDING:

Category of
Shareholders

No. of Shares held at the
beginning of the year i.e.
01.04.2021

No. of Shares held at the end of the
year i.e. 31.03.2022

%
Cha
nge
duri

ng
the
year

Demat

Physical

Total

% of

Total

Shar
es

Demat

Physical

Total

% of
Total
Share

A. Promoters

and promoter

group

(1) Indian

a) Individual/
HUF

b) Central
Govt/ State
Govt(s)

c) Bodies

Corp.

Nil

150000000

150000000

100%

Nil

150000000

150000000

100%

d) Banks / FI

e) others

Sub Total A(1)

Nil

150000000

150000000

100%

Nil

150000000

150000000

100%

(2) Foreign

a) Individual
(NRI's/Foreign

Individuals)

b) Bodies
Corp.

¢) Institutions

d) Qualified
Foreign

Investor

e)others

Sub Total A(2)

Total A = A(1)
+AQ2)

Nil

150000000

150000000

100%

Nil

150000000

150000000

100%

B. Public
Shareholding
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1. Institutions

a) Mutual
Funds/UTI

b) Banks / FI

c) Central
Govt/ State
Govt(s)

d) Venture
Capital Funds

e) Insurance

Companies

f) Foreign
Institutional

Investors

g) Foreign
Venture
Capital

Investors

h) Qualified
Foreign

Investors

i) Others

Sub-total B
(1):

2. Non-
Institutions

a) Bodies

Corp.

b) Individuals

i) Individuals
holding
nominal share
capital upto % 1
lakh.

ii) Individuals
holding
nominal share
capital in
excess of ¥ 1
lakh

c) Others
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Investors

d) Qualified - - -
Foreign

Sub-total B - - -
(2):

Total B = B(1) - - -
+B(2)

C. Shares - - -
held by
Custodian
against which
Depository
receipts have
been issued

Grand Total | Nil 150000000 [150000000[100% | Nil 150000000/150000000] 100% | -
(A+B+C)

Notes:

1. IrconSGTL is a wholly- owned subsidiary of Ircon International Limited (IRCON).

2.14,99,99,200 shares of ¥10/- each held by IRCON and 800 shares of ¥10/- each are held by 7 nominee
shareholders “for and on behalf of Ircon International Limited” i.e. 1 shareholder is holding 200 shares
and rest 6 shareholders are holding 100 shares.

(ii)) SHAREHOLDING OF PROMOTERS:

S.| Sharehol- | Shareholding at the beginning of tf Shareholding at the end of the | % Change
No,| der’'s Name year i.e. year i.e. 31.03.2022* in Shareho-
01.04.2021 Iding during
No. of % of Y%of No. of % of %of the Year
Shares Total Shares Shares Total Shares
Shares | Pledged / Shares | Pledge
of the encumbe of the d/
Compa red to Compa | encumb
ny total ny ered to
shares total
shares
1. | Ircon 150000000 100% Nil 150000000 | 100% Nil -
International
Limited *
150000000 100% Nil 150000000 | 100% Nil -

*List of Shareholdings by IRCON and its nominees as on 31st March 2022, are attached as Annexure

(iii) CHANGE IN PROMOTERS’ SHAREHOLDING:

S. Particulars Shareholding at the Cumulative
No. beginning of the Year, | Shareholding during the
as on 31st March 2021 Year, as on 31st March
2022
No. of % of total No. of % of total
Shares Shares of Shares Shares of
the the
Company Company
1. | At the Beginning of the Year | 150000000 100% 150000000 100%
(01.04.2021)
2. | Date wise Increase / Decrease in
Promoters Shareholding during the NIL
year specifying the reasons for
increase / decrease (e.g. allotment
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[transfer / bonus/ sweat equity etc.):
3. | Atthe End of the Year (31.03.2022) 150000000]  100% | 150000000]  100%

(iii) SHAREHOLDING PATTERN OF TOP TEN SHAREHOLDERS:
(OTHER THAN DIRECTORS, PROMOTERS AND HOLDERS OF GDRS AND ADRS):

S. For Each of the Top 10 Shareholders Shareholding at the Cumulative
No. beginning of the year Shareholding during
the Year

No. of % of total No. of % of

Shares Shares of Shares Total
the Shares

Company of the
Compa
ny

1. | At the Beginning of the Year (01.04.2021)
2. | Date wise |Increase / Decrease in
Promoters Shareholding during the year
specifying the reasons for increase NOT APPLICABLE
/decrease (e.g. allotment / transfer / bonus/
sweat equity etc):

3. | Atthe End of the Year (31.03.2022)

(iv) SHAREHOLDING OF DIRECTORS AND KEY MANAGERIAL PERSONNEL.:

Shareholding of Each Director(s) and Each Shareholding at the Cumulative Shareholding
Key Managerial Personnel beginning during the
of the Year, as on 315t Year as on 315t March
March 2021 2022
No. of | % of total No. of | % of total
Share | Shares of the Shares | Shares of the
S Company Company

At the Beginning of the Year -
Date wise Increase / Decrease in Promoters
Shareholding during the year specifying the
reasons for increase /decrease (e.g. allotment NIL
/ transfer / bonus/ sweat equity etc.):
At the End of the Year

Note:

1. As on 31st March 2022, 100 equity shares of ¥10/- each, each were held by the Directors of the
Company, viz. Shri Ashok Kumar Goyal, Shri Surajit Dutta, Shri Parag Verma, “for and on behalf of
Ircon International Limited”.

V. INDEBTEDNESS - Indebtedness of the Company including interest outstanding/accrued but not
due for payment.
(Amount in )

Particulars Secured Unsecured Loans | Deposits Total
Loans Indebtedness
excluding
deposits

Indebtedness at the beginning
of the financial year i.e.
01.04.2021

i) Principal Amount 5,26,00,00,000 - - - 5,26,00,00,000
ii) Interest due but not paid - - - - -

iii) Interest accrued but not due - - - - -
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Total (i+ii+iii)

5,26,00,00,000

5,26,00,00,000

Total Secured Loans (i+ii+iii)

5,26,00,00,000

Change in Indebtedness of
Principal during the financial

year

* Addition 5,01,00,00,000 - - - 5,01,00,00,000
* Reduction 5,27,14,02,872 - - - 5,27,14,02,872
Net Change (in Secured 4,99,85,97,128
Loans)

Change in Indebtedness of
Interest during the financial
year

* Addition - - - - -

* Reduction - - - - -

Indebtedness at the end of the - - - - -
financial year i.e. 31.03.2022

i) Principal Amount of Secured
Loan
ii) Interest due but not paid - - - - -

4,99,85,97,128 - - - 4,99,85,97,128

iii) Interest accrued but not due - - - - -
Total Secured Loans (i+ii+iii) 4,99,85,97,128

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-
(A)REMUNERATION TO MANAGING DIRECTOR, WHOLE-TIME DIRECTORS AND/OR MANAGER*:

S. Particulars of Remuneration Name of MD/WTD/
No. Manager

1. | Gross salary
(a) Salary as per provisions contained in section
17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act,
1961

(c) Profits in lieu of salary under section 17(3)
Income- tax Act, 1961

Stock Option

Sweat Equity

Commission

- as % of profit

- others, specify...

Total
Amount

NOT APPLICABLE

Bl

5. | Others, please specify
Total (A)
Ceiling as per the Act

* [rconSGTL has Part-time Directors nominated on the Board by the holding company “/RCON”. They do not
draw any remuneration from the Company. No sitting fee is paid to the Part-time Directors.

(B). REMUNERATION TO OTHER DIRECTORS:

S.No. Total

Amount

Particulars of Remuneration Name of Directors

1 Independent Directors

Fee for attending board committee meetings

Commission
Others, please specify
Total (B1)
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Other Non-Executive Directors

Fee for attending board committee meetings

Commission

NOT APPLICABLE

Others, please specify

Total (B2)

Total (B)=(1+2)

Total Managerial Remuneration (A+B)

Ceiling as per the Act — not applicable

(C) REMUNERATION TO KEY MANAGERIAL PERSONNEL (OTHER THAN MD/MANAGER/WTD):

(Amount in ¥

Particulars Key Managerial Personnel

of
Remunerati CEO

CFO CS

on Shri Masood Shri Atul
Ahmad Kumar
(upto (w.e.f.
02.08.2021) | 03.08.2021)

Shri
Sanjeev
Kumar
Gupta
(Upto

30.06.2021)

Shri Vinay Smt. Iti
Ahuja Matta
(w.e.f. (During

01.07.2021 FY 2021-

upto 22)

31.03.2022)

Total

Gross Salary

(a) Salary as 8,78,680 25,26,945
per
provision
s
contained
in section
17(1) of
the
Income-
tax Act,
1961

3,90,238

22,06,598 15,26,070

75,28,531

(b) Value of - -
perquisite
s u/s
17(2)
Income-
tax Act,
1961

(c) Profits in - -
lieu of
salary
under
section
17(3)
Income-
tax Act,
1961

Stock Option - -

w

Sweat Equity - -

Others - 2,94,683
(Medical Spl.
diseases)

52,454

3,47,137

Performance 1,24,897 3,47,718
linked
incentive

42,072

3,22,114 1,93,536

10,30,337
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6 | Retirement 2,75,888 7,12,969 1,67,355 6,12,226 4,23,493 | 21,91,931
benefits
Total 12,79,465 38,82,315 6,52,119 31,40,938 21,43,099 | 1,10,97,9
36

Note: Section 197 of the Companies Act, 2013 is exempt for Government Companies in terms of MCA
notification no. GSR 463(E) dated 5" June 2015 of the Ministry of Corporate Affairs

VIl. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of Brief Details of Penalty / Authority Appeal
the Description | Punishment/ [RD/ made,
Companies Compounding fees NCLT/ if any (give
Act imposed COURT] Details)

A. COMPANY

Penalty

Punishment NIL

Compounding

B. DIRECTORS

Penalty

Punishment NIL

Compounding

C. OTHER OFFICERS IN DEFAULT

Penalty

Punishment NIL

Compounding

For and on behalf of Board of Directors
sd/-
(Ashok Kumar Goyal)
Chairman

[DIN: 05308809]
Date: 18.08.2022
Place: New Delhi

Annexure
List of Shareholders
(as on 315t March 2022)
Sl Name of the Shareholder No. of shares held
No. (of Rs 10/- each)
1 Ircon International Limited 14,99,99,200
2 Shri Yogesh Kumar Misra* 100
3 Shri Shyam Lal Gupta* 200
4 Shri Ashok Kumar Goyal* 100
5 Shri Surajit Dutta* 100
6 Shri Parag Verma* 100
7 Shri Subhash Chand* 100
8 Shri B. Mugunthan* 100
Total 15,00,00,000

* 200 shares held by one nominee shareholder and 100 share each held by six nominee shareholders; all are
officials of the holding company Ircon International Limited (IRCON) and holding shares “for and on behalf of
IRCON”.
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‘Appendix-B’

FORM NO. AOC-2
DISCLOSURE OF PARTICULARS OF CONTRACTS / ARRANGEMENTS ENTERED INTO
BY THE COMPANY WITH RELATED PARTIES REFERRED TO IN SUB-SECTION (1) OF
SECTION 188 OF THE COMPANIES ACT, 2013 INCLUDING CERTAIN ARM’S LENGTH

TRANSACTIONS UNDER FOURTH PROVISO THERETO, FOR THE FINANCIAL YEAR
2021-22

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8 (2) of the
Companies (Accounts) Rules, 2014]

1. Details of contracts or arrangements or transactions not at arm's length basis: NIL

2. Details of material contracts or arrangements or transactions at arm's length basis: As

follows:

Name of the Nature of Duration of Salient terms | Date of | Amount
related party contracts / contracts / of contracts / |approval| received /
and nature arrangements / arrangements | arrangements / | by the paid as

of transactions [ transactions | transactions, BoD, if | advances
relationship including the any by
value, if any IrconSGTL,
if any
(X in Crore)
Ircon 1. | EPC Date: EPC | Execution of |126.11.20| %13.37
International Agreement Agreement complete scope 20 Crore paid
Limited executed on|of work of as
(IRCON), (For appointing | 20.01.2021. Stage-ll of the recoupable
Holding IRCON as project ‘Four advance
Company EPC Duration: 12 | laning of
Contractor) months  from | Shivpuri to
letter of award | Guna from Km
dated 236.000 to Km

01.01.2021 or | 332.100
handover  of | (Package 1) in
site, whichever | the State of

is later. Madhya
Pradesh.
2. | Lease Date: Lease | Rent: @ |22.06.20 NIL

Agreement Agreement %21,236/- p.m. 21
executed on | plus GST for an
(To take on | 02.06.2021 area of 65 sqm.
lease premises
of IRCON as | Duration:

the Registered | 01.07.2021 to

Office 31.03.2023
Premises of
IrconSGTL)
3. | Civil Date: Letter of | Civil 08.10.20 NIL
Construction | award dated | construction and 21
and Electrical | 26.07.2021 electrical works
works for for proposed

proposed Duration: 30 | two numbers of
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Oxygen days from | oxygen plants in
Generation issue of LOA the State of
Plants in the Madhya
State of Pradesh at two
Madhya locations i.e. (i)
Pradesh District Hospital,
Guna [1000
(For appointing LPM (DRDO)]
IRCON as and (i) Civil
agency for the Hospital, Aron
works) Distt., Guna
[500 LPM
(DRDO)], on
reimbursement
basis.

Note:

1. Apart from the above transactions, the holding company has also deputed its employees to
IrconSGTL, which is on actual cost (CTC) basis. The salary benefits paid to such deputed
employees is as per IRCON'’s policy and are being reimbursed by IrconSGTL on actual
basis.

2. The details of “Related Party Disclosures” as per accounting standards are being disclosed
in Notes to the accounts in the Financial Statements.

For and on behalf of Board of Directors
sd/-
(Ashok Kumar Goyal)
Chairman

[DIN: 05308809]
Date: 18.08.2022

Place: New Delhi



37

5 : ‘Appendix-C’
Vasisht & Associates
Company Secretaries

FORM NO. MR-3
SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR 2021-22
[Pursuant to section 204(1) of the Companies Act 2013 and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

IRCON SHIVPURI GUNA TOLLWAY LIMITED

CIN: U45400DL2015G0I1280017

C-4, District Centre, Saket, South Delhi, Delhi-110017, India

I, Shobhit Vasisht, Proprietor of Vasisht & Associates, have conducted the Secretarial Audit of the
compliance of applicable statutory provisions and the adherence to good corporate practices by
IRCON SHIVPURI GUNA TOLLWAY LIMITED (hereinafter called ‘the Company’). Secretarial
Audit was conducted in a manner that provided a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on the verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, I hereby report that in my opinion, the Company has during the audit period covering the
financial year ended on March 31, 2022 complied with the statutory provisions listed hereunder
and also that the Company has proper Board- processes and compliance-mechanism in place to
the extent, in the manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on March 31, 2022 according to the
provisions of:

(i)  The Companies Act, 2013 (the Act) and the rules made thereunder;

(i)  The Securities Contracts (Regulation) Act, 1956 ('SCRA") and the rules made thereunder;(Not
Applicable to the Company)
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The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder ;(Not
Applicable to the Company)

The Foreign Exchange Management Act, 1999 and the rules made thereunder to the extent
of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings ;(Not Applicable to the Company)

The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 ('SEBI Act):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; (Not Applicable to the Company)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; (Not Applicable to the Company)

(c) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015; (Not Applicable to the Company)

(d) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018; (Not Applicable to the Company)

(&) The Securities and Exchange board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021; (Not Applicable to the Company)

()  The Securities and Exchange Board of India (Issue and Listing of Debt securities)
Regulations, 2008; (Not Applicable to the Company)

(g) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 and amendments thereof regarding the Companies Act
and dealing with client; (Not Applicable to the Company)

(h) The Securities and Exchange Board of India (Delisting of Equity shares) Regulations,
2009; (Not Applicable to the Company)

(i) The Securities and Exchange Board of India (Buy back of securities) Regulations, 2018;
(Not Applicable to the Company)

I further report that the system and processes of the Company are in place to ensure the
compliance with general laws like Labour Laws, The Indian Contract Act, The Sexual
Harassment of women at workplace (Prevention, Prohibition and Redressal) Act, 2013 etc.
For the purpose of examining adequacy of compliance with other applicable laws including
industry / sector specific laws, under both Central and State legislation, reliance has been
placed on the representation made by the Company and its officers for systems and
mechanism formed by the Company for the compliance under these laws.
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I have also examined compliance with the applicable provisions of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India with respect
to Board and General Meeting;
(if) Guidelines on Corporate Governance for Central Public Sector Enterprises (CPSEs) issued
by the Department of Public Enterprises vide their OM No. 18(8)/2005-GM dated 14th
May, 2010.
(However, it is understood that as the Company is constituted as Special Purpose Vehicle (SPV),
and such companies have got an exemption for appointment of independent directors, submitting
Quarterly report and other Compliances of Corporate Governance Guidelines issued by
Department of Public Enterprises (DPE), vide its O.M. dated July 11, 2019 and July 8, 2014.)

During the period under review, the Company has complied with the provisions of the Act, Rules,
Regulations, Standards and Guidelines etc. mentioned above.

I further report that:

e  The Board of Directors of the Company has been duly constituted with Non-Executive Directors
(including Women Director) as nominated by its Holding Company (“Ircon International
Limited”),as per the Articles of Association of the Company. The changes in the composition of
the Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

e Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, except for meetings of the Board of
Directors, where consent for shorter notice was obtained. System exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and
for meaningful participation at the meeting.

e All decisions at the Board Meetings, as represented by the management, were taken
unanimously as recorded in the minutes of the meeting of the Board of Directors.

e As per the explanations given to me and the representations made by the Management and
relied upon by me, there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.
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During the period under review, as explained and represented by the management, following
specific events/actions in pursuance of the above referred laws, rules, regulations, guidelines,
standards etc., have been undertaken by the Company.

1. The Company has availed Rupee Term loan facility of Rs.501 Crore from State Bank of India
(‘SBI') for re-financing the existing term loan obtained from holding Company Ircon
International Limited (‘IRCON’). After disbursal of loan by SBI to the Company on March 28,
2022, the outstanding balance of existing term loan obtained from IRCON amounting to
Rs.501 Crore has been repaid by the Company and all the remaining dues of the Company
in respect of the loan have been paid during FY 2021-22.

For VASISHT & ASSOCIATES;
(Company Secretaries)

%LM/S @A\‘M

CS SHOBHIT VASISHT
UDIN: FO11517D000276353
PR No: 844/2020

FCS No: 11517

C P No: 21476

Date: May 05, 2022
Place: Faridabad

Note: This report is to be read with the letter of even date which is annexed as Annexure A and
forms an integral part of this report.

 —
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Annexure-A

To,

The Members,

IRCON SHIVPURI GUNA TOLLWAY LIMITED

CIN: U45400DL2015GOI280017

C-4, District Centre, Saket, South Delhi, Delhi-110017, India

This report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. My
responsibility is to express an opinion on these secretarial records based on the audit.

2. 1 have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. I believe that
the processes and practices, i followed provide a reasonable basis for my opinion.

3. I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

4. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. My examination was limited to the verification
of procedures on test basis.

5. The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of

the Company.

FOR VASISHT & ASSOCIATES;
(Company Secretaries)

(uaedh

CS SHOBHIT VASISHT

UDIN: FO11517D000276353

' PR No: 844/2020

Date: May 05, 2022 FCS No: 11517
Place: Faridabad C P No: 21476
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P.R. Hamar & Go.

C-2/4 Safdarjung Development Area, Main Aurobindo Marg, New Delhi- 110016, India

INDEPENDENT AUDITOR’S REPORT

To THE MEMBERS OF
IRCON SHIVPURI GUNA TOLLWAY LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/s IRCON SHIVPURI GUNA
TOLLWAY LIMITED (a wholly owned subsidiary of M/s IRCON International Limited
("the parent Company”), which comprise the Balance Sheet as at March 31, 2022, the
Statement of Profit and Loss including the Statement of Other Comprehensive Income,
the statement of Cash Flow Statement and the Statement of Changes in Equity for the
year then ended and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Financial Statements give the information required by the
Companies Act, 2013, as amended (“the Act”) in the manner so required and give a
true and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, ("Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2022, its losses including
other comprehensive income, its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards
on Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“"ICAI") together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled cur other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report
Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises Directors Report alongwith its annexures including Secretarial
Audit Report but does not include the financial statements and our auditor’s report
thereon. Such other information is expected to be made available to us after the date
of this auditor’s report.

Contd...2
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Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information identified above when it becomes available and in doing so
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the report mentioned above, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged
with governance. As the other information is not made available to us as at the date of
this auditor’s report, we have nothing to report in this regard.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134
(5) of the Company’s Act (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance including Other Comprehensive Income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules 2015, as
amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Contd...3
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As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

s« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

s« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit,

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matters
We draw attention to Note No. 37(ii) of Financial statements which describe the
management’s assessment of financial impact of the outbreak of Coronavirus (Covid-

19) pandemic situation, for which a definitive assessment of the impact in the
subsequent period is dependent on the circumstances as they evolve.

Contd...4
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Our opinion is not modified in this respect.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order™)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, we give in the Annexure-I a statement on the matters
specified in paragraphs 3 and 4 of the Order to the extent applicable,

2. We are enclosing our report in terms of Section 143(5) of the Act, on the basis
of such checks of the books and records of the company as we considered
appropriate and according to the information and explanations given to us, in
the Annexure-II on the directions and sub-directions issued by the
Comptroller and Auditor General of India.

3 (A) As required by section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations,
which to the best of our knowledge and belief were necessary for the
purpose of our audit,

b. In our opinion proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books,

C. The Balance Sheet, Statement of Profit and Loss including the Statement

of Other Comprehensive Income, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account,

d. the aforesaid financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended;

e. Being a Government Company, pursuant to the Notification No. GSR
463(E) dated 5" June 2015 issued by Ministry of Corporate Affairs,
Government of India, provisions of sub-section (2) of Section 164 of the
Companies Act, 2013, are not applicable to the Company;

f. With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to Annexure III;

(B) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a. The company does not have any pending litigations which would impact
its financial position Refer Note No. 32 to the financial statements;

b. The company did not have long term contracts including derivative
contracts for which there were any material foreseeable losses;

C. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

Contd...5
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d. (i) The Management has represented that, to the best of its
knowledge and belief, other than as disclosed in Note No. 37 (v)
to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any
other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in
any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf
of the Company or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(in The Management has represented that, to the best of its
knowledge and belief, as disclosed in Note No 37(vi) to the
accounts, no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding Parties"),
with the understanding, whether recorded in writing or otherwise,
that the Company shall directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever
("Ultimate Beneficiaries”) by or on behalf of the Funding Parties
or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(iii)y Based on the audit procedures performed that have been
considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e)
contain any material mis-statement.

e. The Company has not declared or paid dividend during the year.

(© Being a Government Company, pursuant to the Notification No. GSR
463(E) dated 5™ June 2015 issued by Ministry of Corporate Affairs,
Government of India, provisions of sub-section (16) of Section 197 of
the Companies Act, 2013, are not applicable to the Company;

For P. R. Kumar & Co.
Chartered Accountants
Firm Reg. No.: 003186N

Lt

PLACE: NEW DELHI (Deepak Srivastava).:
DATE: 17" MAY, 2022 Partner
M. No.: 501615

UDIN: 22501615AIMCCI3814
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Annexure-I

E T EPENDENT AUDITOR’ EP

(Referred to paragraph (1) under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date)

(i)

(i)

(i)

(iv)

(v)

(a) (A) The Company has maintained proper records showing full particulars
including quantitative details and situation of property, plant and
equipment.

(B) The Company has maintained proper records showing full particulars
of intangible assets.

(b) The Company has conducted physical verification of the property, plant
and equipment during the financial year under audit, and no
discrepancies observed related to fixed assets appearing under Fixed
Assets Register.

(c) The Company does not have any immovable property (other than
properties where the Company is the lessee and the lease agreements
are duly executed in favor of the lessee), consequently clause 3(i)(c) of
the Order is not applicable.

(d) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not revalued its property, plant and equipment (including right of
use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, there are no
proceedings initiated or pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions
Act, 1988 and rules made thereunder,

(a) The company does not have any inventory and consequently, clause
3(ii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate, from banks or financial institutions on the basis of
the security of current assets at any point of time during the year.
Accordingly, clause 3(ii)(b) of the Order is not applicable to the
Company.

According to the information and explanations provided to us, the Company has
not made any investments in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties,
consequently, clause 3(iii)(a)(b)(c)(d)(e)(f) of the Order is not applicable.

The Company has not given any loan, guarantee, security or made investment
as stipulated under Sections 185 & 186 of the Companies Act, consequently,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to
be deposits from the public. Accordingly, clause 3(v) of the Order is not
applicable.

Contd...2
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The Company has maintained cost records as required under section 148(1) of
the Companies Act, 2013. However, we are neither required to carry out, nor
have carried out any detailed examination of such accounts and records.

(a)

(b)

The company has been regular in depositing with appropriate authorities
undisputed statutory dues including Goods and Services Tax, provident
fund, employees' state insurance, income-tax, sales- tax, service tax,
duty of customs, duty of excise, value added tax, cess and any other
material statutory dues as applicable to it. Being a wholly owned
subsidiary of M/s IRCON International Limited (the parent company),
majority of the employees are on standby deputation basis, therefore,
statutory dues related to such employees, such as Provident Fund,
Employees State Insurance Company, Professional Tax, as applicable,
are being deducted and deposited by the parent company. However,
Employees who are on the payroll of the company, all the employees
related statutory dues, such as Provident Fund, Professional Tax as
applicable, are being deducted and deposited by company on regular
basis.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, no undisputed
amounts payable in respect of Goods and Services Tax, provident fund,
employees' state insurance, income-tax, sales- tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory
dues were in arrears as at 31 March 2022 for a period of more than six
months from the date they became payable

According to the information and explanations given to us and on the
basis of our examination of records of the Company, there are no
statutory dues relating to Goods and Services Tax, provident fund,
employees' state insurance, income-tax, sales- tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory
dues which have not been deposited on account of any dispute.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not
surrendered or disclosed any transactions, previously unrecorded as income in
the books of account, in the tax assessments under the Income Tax Act, 1961
as income during the year.

(a)

(b)

(c)

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not defaulted in the repayment of loans or borrowings or in the
payment of interest thereon to any lender

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

In our opinion and according to the information and explanations given

to us by the management, term loans were applied for the purpose for
which the loans were obtained.

Contd...3
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According to the information and explanations given to us and on an
overall examination of the balance sheet of the Company, we report that
no funds raised on short-term basis have been used for long-term
purposes by the Company.

According to the information and explanations given to us and on an
overall examination of the financial statements of the Company, we
report that the Company has not taken any funds from any entity or
person on account of or to meet the obligations of its subsidiaries, as
defined in the Act. The Company does not hold any investment in any
associate or joint venture (as defined in the Act) during the year ended
31 March 2022.

According to the information and explanations given to us and
procedures performed by us, we report that the Company has not raised
loans during the year on the pledge of securities held in its subsidiaries
(as defined under the Act).

According to the information and explanations given to us, the company
has not raised moneys by way of initial public offer (including debt
instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year. Accordingly
clause 3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and
according to the information and explanations given to us, considering
the principles of materiality outlined in the Standard of Auditing, we
report that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.

According to the information and explanations given to us, no report
under sub-section (12) of Section 143 of the Act has been filed by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

We have taken into consideration the whistle blower complaints received
by the Company during the year while determining the nature, timing
and extent of our audit procedures.

According to the information and explanations given to us, the Company is not
a Nidhi Company. Accordingly, clause 3 (xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us,
the transactions with related party is in compliance with Section 177 and 188 of
the Act, where applicable, and the details of the related party transactions have
been disclosed in the financial statements as required by the applicable
accounting standards. ;

(a)

Based on information and explanations provided to us and our audit
procedures, in our opinion, the Company has an internal audit system
commensurate with the size and nature of its business.

Contd...4
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(b) We have considered the internal audit reports of the Company issued till
date for the period under audit.

(xv) In our opinion and according to information and explanations given to us, the
Company has not entered into any non-cash transactions with its directors or
persons connected to its directors and hence, provisions of Section 192 of the
Act are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(a) and
3(xvi)(b) of the Order are not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India. Accordingly clause
3(xvi)(c) of the Order is not applicable.

(d) According to information and explanations provided to us during the
course of audit, the Group does not have any CICs.

(xvii) The Company has not incurred cash losses in the current and in the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year.
Accordingly clause 3(xviii) of the Order not applicable.

(xix) According to the information and explanations given to us and on the basis of
the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall
due.

(xx) In our opinion and according to the information and explanations given to us,
there is no unspent amount under sub-section (5) of section 135 of the Act
pursuant to any project. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the
Order are not applicable.

(xxi) The company has not prepared consolidated financial statement. Therefore,
reporting under clause xxi of the order is not applicable.

For P. R. Kumar & Co.

Chartered Accountants

Firm Reg. No.: 003186N,. ‘ffﬁ‘
TOMAR o3

PLACE: NEW DELHI (Deepak Srlvastava
DATE: 17" MAY, 2022 Partner
M. No.: 501615

UDIN: 22501615AIMCCI3814
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Annexure-II

ANNEXURE OF THE INDEPENDENT AUDITOR’S REPORT

(Referred to paragraph (2) under the heading of “Report on Other legal and
Regulatory Requirements” of our report of even date)

SL.No. | Query Response

1, Whether the Company has system in | The company has separate software
place to process all the accounting | for managing the Operations at Toll
transactions through IT System? If yes, | Plaza, named as "“Comvision Toll
the implications of processing of | Management System” and
accounting transactions outside IT | Accounting Records are being
System on the integrity of the accounts | maintained under “Tally Solutions”
along with the financial implications, if | and both the softwares. are not
any, may be stated. integrated.

2, Whether there is any restructuring of an | There were no cases of waiver /
existing loan or cases of waiver / write off | write-off of debts/loans/interest.
of debts / loans / interest etc. made by a
lender to the company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.
Whether such cases are properly
accounted for? (In case, lender is a
Government company, then this direction
is also applicable for statutory auditor of
lender company).

3. Whether funds (grants/subsidy etc.) | There were no funds which have

received / receivable for specific schemes
from Central / State Government or its
agencies were properly accounted for /
utilized as per its term and conditions?
List the cases of deviation.

been received / receivable for specific
schemes from Central / State
agencies.

PLACE: NEW DELHI
DATE: 17" MAY, 2022

For P. R. Kumar & Co.
Chartered Accountants
Firm Reg. No.: 003186N _—

|\? New Delhi
(Deepak Srivastava).”
Partner

M. No.: 501615
UDIN: 22501615AJMCCI3814
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Annexure - III

ANNEXURE TO THE INDEPENDENT AUDITOR’'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF IRCON SHIVPURI GUNA TOLLWAY LIMITED

(Referred to paragraph {3(f)} under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even date)

[Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)]

We have audited the internal financial controls over financial reporting of M/s IRCON
SHIVPURI GUNA TOLLWAY LIMITED (“the Company”) as of March 31, 2022 in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, to the extent applicable to an audit
of internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Contd...2
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reascnable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

According to the information and explanation given to us and based on our audit, the
following material weakness has been identified as at March 31, 2022:

- The company has independent software, namely "“Comvision Tollway
Management System” for the operation of Tollway Plaza and we have noticed
that the company should have more robust controls so that the company will
not lose the revenue in relation to overweight charges;

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial contro!l over financial reporting, such that there is a reasonable possiblility that
a material misstatement of the company's annual financial statements will not be
prevented or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weakness/es
described above on the achievement of the objectives of the control criteria, the
Company has maintained, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting
were operating effectively as of March 31, 2022, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Contd...3
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We have considered the material weakness identified and reported above in
determining the nature, timing, and extent of audit tests applied in our audit of the
March 31, 2022 financial statements of the Company, and the material weakness does
not affect our opinion on the financial statements of the Company.

For P. R. Kumar & Co.
Chartered Accountants

Firm Reg. No.: 003186N
~ _IQJ 7 R
.Zf“ J\)ﬁ A

/I -
\(“ New Delhi *1
PLACE: NEW DELHI (Deepak Srivastava) \, ;
DATE: 17" MAY, 2022 Partner ‘

M. No.: 501615

UDIN: 22501615AIMCCI3814
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P R. Samar & o

C-2/4 Safdarjung Development Area, Main Aurobindo Marg, New Delhi- 110016, India
Tel.: +91 (11) 47118888 | E-mail: prkumar@prkumar.in

ompliance ifica

We have conducted the audit of annual accounts of IRCON Shivpuri Guna Tollway
Limited for the year ended 31% March, 2022 in accordance with the directions/sub-
directions issued by the C & AG of India under Section 143(5) of the Companies Act,
2013 and certify that we have complied with all the Directions/Sub-directions issued to

us.
For P. R. Kumar & Co.
Chartered Accountants
Firm Reg. No.: 003186N
-~ {,
b“r)w -~
PLACE: NEW DELHI (Deepak Srivastava)
DATE: 17" MAY, 2022 Partner

M. No.: 501615
UDIN: 22501615AIMCCI3814
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IRCON SHIVPURI GUNA TOLLWAY LIMITED
(CIN- U45400DL2015GO1280017)
BALANCE SHEET As at 3lst Mar 2022

Heamspe

(in Rs. erore

Particulars Note No. As ar 3ist Mar 202 - Asat 31se Mar 2021
1. |ASSETS
1 |Non-current assets
(3) Property, Plant and equipment 3 046 057
(b))  Inmnpbie Assets 1 367.20 GOB .63
(&) Intngible assets under develog 4 .69
{d) Financal Assets
(i) Other Financial Assets 4] 0.4 014
{e) Deferred oy assers (Net) o =
) Other non-current assets 7 13.37
Total Non-current assets G 1.56 609,36
2 |Current assets
(3} Financial Assets 8
(1) Taade Recenables 8.1 0352 0.46
(i) Cash and cash equwalents 82 159 6.42
{wi) Loans B3 -
() Other Financul Asses B4 0.01
(b) Cucrent Tax Assets (Net) 9 0.10 004
(e} Other current assets 10 0.35 -
Total Curvent assets 236 6.93
Total Assets 604.42 616.29
e
IL |[EQUITY AND LIABILITIES
1 |Equity
(3} Equity Share Capiml 150.00 15000
(b) Other Equity 2 (88.30) 6.23]
Total Equity 61.70 7375
2 [Liabilives
(i} | Non-current liabilities
(@)  Financal Liabilives 13
(1} Borrowings 13.1 49306 490.07
(i) Trade Mayabies .
- Ducs of Micro Enterprises and Small
Enterprises
- Total outstanding dues other than of
Micro Enterprises and Small Enterpriscs
(i) Other financal labilines 132 003
(b} Provisions 14 2314 10.47
(¢} Deferred Tax Liabilities Net 6
[Total Noa-eurrent liabilities 516.23 0.54
(1) | Current liabilities
(a) Financal Labilines 15
(1) Borrowings 15.1 6.80 3593
(i) Teade payables 52
- Dues of Micro Enterprises and
Small Enterprises
- Tom! outstanding dues Other
than of Micro Eaterprises and Small 641 0.46
Enterpriscs
(i) Other financal lubilibes 153 1186 ERE]
(b) Other current labilites 16 142 0.48
(€} Provsions 4
Total Current liabilities 26,49 42,00
Total Equity and Liabilities 604.42 616.29
[T |Sunmary of Sienificant A ing policics 1.2
IV | Notes forming part of financal 339
As per our Report of even date attached For and on behall of Ircon Shivpun Guna Tollway Limited
[ R o [,\luwma.m B Gotvila)
Dicector Dhevetoe
DIN-0 DIN-08517013
‘Madda
—_—
(At Kanmar) {Rachna Tomar) ([ Matm )

M. No. 501615
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Chief Executive Offeer

Chief Financal Officer

Company Secretary
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IRCON SHIVPURI GUNA TOLLWAY LIMITED
(CIN- U45400DL2015GOI1280017)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2022

57

Heanmsge

(in Rs. crore)
Particulars Note No. | For the year ended 31st Mar 2022 Fo" e y“"m“"""' st Mae
[. |Revenue:
Revenue from operations 17 143.86 110.78
II. |Other income 18 0.21 0.38
111 Total Income (I + IT) 144.07 111.16
IV. |Expenses:
Project Expenses 19 71.05 40.11
Employee benefits expenses 20 1.94 1.72
Finance costs 21 41.51 41.51
Depreciation, Amortisation and Impairment 22 41.56 41.73
Other Expenses 19 0.06 0.15
Total Expenses (IV). 156.12 125.22
V. |Loss Before exceptional items and Tax (III - IV) (12.05) (14.06)
VI. |Exceptional items - -
VIL |Loss before tax (V + VI) (12.05) (14.06)
VIIL |Tax expenses:
(1) Current tax
- For the Period F
- For earlier years (net) -
(2) Deferred tax (net) 6 -
Total Tax Expense - 4
IX |Loss for the period from continuing operation (VII - VIII) (12.05) (14.06)
X |Other Comprehensive Income
Total Comprehensive Income for the period (IX +X)
XI |(Comprising profit/(Loss) and other comprehensive (12.05) (14.06)
income for the year, net of tax)
XII |Earnings Per Equity Share:
(For Continuing Operation)
(1) Basic ( Absolute Value in INR) 30 (0.80) (0.94)
(2) Diluted ( Absolute Value in INR) 30 (0.80) (0.94)
Face Value Per Equity Share 10.00 10.00
As per our Report of even date attached F d on behalf of Ircon Shivpuri Guna Tollway Limited

For P. R. KUMAR & Co.
Chartered Accountants
FirmReg No. : D03186N

(CA Decpdk Sridhstava )
Partner
M. No. 501615

Place : Nm\" Dclq
Date - 202

(Al Kumar)
Chief Executive Officer

DIN-09908553

(Rachna Tomar)
Chief Financial Officer

DIN-08517013

3 Motk

(It Matta )
Company Secretary




IRCON SHIVPURI GUNA TOLLWAY LIMITED
{CIN- U45400DL20 LSGOIZE001T)

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3lst March 2022

58

HEomsy

(in s crore)
Particulars As ar Mst Mar 2022 As at 3lst Mar 2021
CASH FLOW FROM OPERATING ACTIVITIES
Mer Profit before 1axation {12.03) {14.00)
Unwinding of discount on provisions 0+
Depreciation, amoeetizaton and impaiorment 4150 4T
Fininee Cost 4107 4151
tnterest lncome {017} {0.34)
Operating Profit before Current /Non-Current Assets and Liabilities (1} 70.85 6854
ent fgr
Decrease [ (Increase) in Trde Receivablesf] Financial Assets - Loans (£106} {n3y
Decrease / (Tnerease) in Other Masers & Financial Assers {034y 076
{Drecrease) / Increase in Trade Payables {041 {63y
(Dieceease) / ncrewse in Orher Labilises, Financial Labihes & Provisions 19.91 1307
19.10 12.88
Cash generated from operations (1+#2} 8295 BLT2Z
[acome Tax Pawd (ner) el 072
NET CASH FROM OPERATING ACTIVITIES (A} B9.89 8244
CASH FLOW FROM INVESTING ACTIVITIES
Pucchase of Propeay, Plintand Equipment (002} oz
Puechuse of [ ble Assers/ 1 hile assets under develag (27.69) -
Inrerest Received 018 034
NET CASH FROM INVESTING ACTIVITIES (B 2731 032
CASH FLOW FROM FINANCING ACTIVITIES
Laan From [RCON (Hokling Co )
Loun From State Bank of [odia 50252 -
Repayment of Loan o IRCON {Holding Co ) {326 (K1) (28.15)
Repayment of Loan to State Bunk of [ndia (2 66) -
Boreowing Cost {41.07) (+1.51)
NET CASH FROM FINANCING ACTIVITIES () (67.21) {79.66)
Effect of Exchange differences on tanslation of Foreign Currency Cash & Cash Equivalents D) > =
NET DECREASE IN CASH & CASH EQUIVALENTS (A+B+C+D) (4.83) 310
QPENING CASH AND CASH EQUIVALENTS ® 642 332
Cash Balances
Balance with Banks
Sharr term investments -
CLOSING CASILAND CASH EQUIVALENTS ® 159 642
Cash Balances
Balance with Banks
Short temm invesmments -
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENT (F - E} :4,&!} 3.10
Note : 1. The ubove Cash flow Srarement bas been prepuced undee the "Indirect Method"as set ouz in the Indian Accounting Standaed (Ind AS) - 7 oa Surement of Cash Flows
2 Reconciliation of Cash and Cash Equivalents and Componcnts of Cash and Casi Equisalents included in the above Standalone Statement of Cash Flows s
Particulars | As ot 315t Mareh 2022 As at Sst March 1021 |
Cash in hand
Chequesidralfts in hand
Remitiance in Transit
Balances with banks:
— On current accourts 006 0.07
— Flaxi Accounts 153 6,35
i pturity than 3 months - =

with orginal maturity o
Total h and Cash valents ag

. 1l
r Balance Sheet and Standatone Statement of Cash Flows

139

]
*Out o che abeie bilimce of B 159 Creetd [ peecrws year B 6.2 ownsg, Re 1,532 orurer | Priviess yeae R 6,377 cowees) parvase o ESCROW A7C whed e sar sark fund o5 per omeeinne agrvement vereeed ek NHAT
3. Reconciliation between the opening and closing balances in the Balance Sheet for liabilities ansing from Gnancing activitics:

Rs in Crores

Particulars

Borrowings

As at Lst April 2020

364 13

(a) Cashllows during the vear

(b} Non cash changes during the year due 10 -
Transition impact of Ind AS |16
Interest Acomasd

(38.15)

As at 315t March 2021

326 00

() Cothiflows during the year
(b} Noe cash changes during the year due 1o -
Interest Acerued ( Net of interest paid)

(26.14)

As at 315t Mareh 2022

3 Figares in brackets represent cuttlow of cash

4. Figuees of the previous vear have been eegrouped [/ recasted wherever necessary,

As per our Report of even date atached

For P, B, KUMAR & Co.
Chanered Acconntants
Firm fleg. Noo: 0031868

{CA Degpale
Parmer
AL No. 501615

ET:;E'}EE" -

vasEava )

(Al Kamar)
Chief Execurive Officer

(Mugnenthan h’%

Drirectur
DIEN-0651T013
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{Rachn Tomar) { T Mana )
Chief Fimancial Ofticer Compang Secreriny
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IRCON SHIVPURI GUNA TOLLWAY LIMITED

(CIN- U45400DL2015GOI280017) ”Eﬂ”w

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st March 2022

A. Equity Share Capital (For the Year ended 31st March 2022) (Rs. in crore)
Balance as at 01 April, 2020 = "~ 150.00
Changes m equity share capitdl duaing the yeac -
Balance as at 31 March, 2021 150.00
Changes in equity share capiral during the vea -
alance as at 31st March 2022 150.00
B. Other Equity
Eorthe year ended 31st March 2021 (Rs. in crore)

Eie =l T "o |- S— | i L ” L - |
Balance as at L April, 2020 (62.19)
Changes in accounting policy or priot period ercors - = i
Balance as at 1 April, 2020 (Restated) (62.19) (62.19)
|Profit/ (Loss) foc the yeac - (1+06)f | B (14.06)
Other Comprehensive Income -
R ment of Defined Bt:rx:i{ Plans - - -] -] E
Foreign Exchange transhaton diffecence B - . - -
Total Comprehensive Income for the period - (14.06 -] - (14.06)]
Dividends Pad B - = B -
Dividend Distribution Tax R _ -] o -
IBa.la.n{:e as at March 31, 2021 -] (76.25) - - (76.25)|
(Rs. in crore)
Balance as at 1 Apnl, 2021 - (76.25) - - {76.23)
Chanpes in accounting policy dr prior period erroes - . - | =
Balance as at i April, 2021 (R 1) o (76.25) N R (76.25)
Profit/(Loss) for the veac - (12.03) . B (12.03)
Other Comprehensive Income i
I‘ft_cmmsummt of Defined Benefir Plans E o o a ]
Foreym Exchang: lation difference -} — - . s
Total Comprehensive Income for the period = (12.05)] : - (12.05)}
Dividends Paid -] . J N -
Dividend Distabution Tax ] = ] = =
|Balance as at March 31, 2022 -] (88.30) -] - (88.30))
As per our Report of even date attached For and on behalf of Board of Directors

For P. R. KUMAR & Co.
Chartered Accountants
FremfBeg No.: O03186N

Diccetor
DIN-118317013

8- Matta

{CA Decpak'Seivastava )
Partner {Awul Kumac) Tomar) { Tri Marra )
M, Mo, 501615 Chicf Executive Officer Chief Finaneal Officer Company Scceetary

Place 3 i
Date : Tﬁm)&)),-
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1. Corporate Information

Ircon Shivpuri Guna Tollway Limited is a wholly owned subsidiary of Ircon International Limited
domiciled in India and is incorporated under the provisions of companies Act 2013 applicable in
India. The company came into existence when, Ircon International Limited has been awarded the
work of ‘Four Laning of Shivpuri - Guna Section of NH-3 from km 236.000 to km 332.100 (Stage -
1) in the state of Madhya Pradesh on DBFOT basis in accordance with the terms and conditions
in the concession agreement by National Highway Authority of India (NHAI). In pursuance the
provisions of ‘Request for Proposal’, the selected bidder ‘Ircon International Limited’ has formed
a Special Purpose Vehicle (SPV) named Ircon Shivpuri Guna Tollway Limited (IrconSGTL) as
wholly owned subsidiary and incorporated under Companies Act, 2013 on 12th May 2015.
Accordingly, SPV has signed the Concession Agreement with NHAI on 15th June 2015. The
concession period of 20 years commenced on 25th Jan 2016 i.e. Appointed Date notified by the
National Highway Authority of India. The registered office of the company located at C-4, District
Centre, Saket, and NewDelhi - 110017.

The presentation and functional currency of the company is Indian Rupees (INR). Figures in
financial statements are presented in crore, by rounding off upto two decimals except for per
share data and as otherwise stated.

2. Summary of Significant Policies

2.1 Basis of preparation

i.  The financial statements of the company have been prepared in accordance with accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 read together with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS
compliant Schedule IIl), as applicable to the financial statements.

ii.  The financial statements have been prepared on a going concern basis following accrual
system of accounting. The company has adopted the historical cost basis for assets and
liabilities, except for the following assets and liabilities which have been measured at fair
value:

¢ Provisions, where the effect of time value of money is material are measured at

present value
e« Certain financial assets and liabilities measured at fair value

2.2  Current vs non-cument classification

i. The company presents assets and liabilities in the balance sheet based on current/ non-
current classification.

ii. An assetis treated as current when it is:

(o) LR ¥



Vi.

Vii.

2.3
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Expected to be realized or intended to be sold or consumed in normal operating
cycle

Held primarily for the purpose of trading

Expected to be realized within twelve months after the reporting period,

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

The company classifies all other assets as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle

It is held primarily for the purpose of trading

Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents. The company has identified twelve months as its
operating cycle..

Statement of Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

2.4. Property, Plant and Equipment
i. Recognition and initial measurement

Property, Plant and Equipment is recognized when it is probable that future
economic benefits associated with the item will flow to the company and the cost of
each item can be measured reliably. Property, Plant and Equipment are initially
stated at their cost.

Cost of asset includes

Purchase price, net of any trade discount and rebates.

(a) Borrowing cost if capitalization criteria is met.
(b) Cost directly attributable to the acquisition of the assets which incurred in bringing

asset to its working condition for the intended use.
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(c) Incidental expenditure during the construction period is capitalized as part of the

indirect construction cost to the extent the expenditure is directly related to
construction or is incidental thereto.

(d) Present value of the estimated costs of dismantling & removing the items & restoring

the site on which it is located if recognition criteria are met.

Freehold land is carried at historical cost.

ii. Su uent Measurement

Property, Plant and Equipment are subsequently measured at cost net of
accumulated depreciation and accumulated losses, if any. Subsequent expenditure
is capitalized if it is probable that future economic benefits associated with the
expenditure will flow to the company and cost of the expenditure can be measured
reliably.

Cost of replacement, major inspection, repair of significant parts and borrowing costs
for long-term construction projects are capitalized if the recognition criteria are met.
The machinery spares are capitalized if recognition criteria are met.

iii. Depreciation and Useful lives

Depreciation on Property, Plant and Equipment, excluding freehold land is provided
on straight line basis over the estimated useful lives of the assets as specified in
schedule Il of the Companies act, 2013 given as follows:

Particulars Useful lives (Years)
Building/flats residential/ 60
non-residential

Plant and Machinery 8-15
Survey instruments 10
Computers 3-6

Office Equipment’s 5-10
Furniture and fixtures 10
Caravans, Camps and temporary shed 3-5
Vehicles 8-10

Depreciation on additions to/deductions from property, plant and equipment during
the period is charged on pro-rata basis from/up to the date on which the asset is
available for use/disposed

Each part of an item of Property, Plant and Equipment is depreciated separately if
the cost of part is significant in relation to the total cost of the item and useful life of
that part is different from the useful life of remaining asset.

Property Plant and Equipment acquired during the period, individually costing up to
Rs. 5000/- are fully depreciated, by keeping Re. 1 as token value for identification.
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However, Mobile phones provided to employees are charged to statement of profit
and loss irrespective of its value.

» Depreciation methods, useful lives and residual values are reviewed at each financial
year end and adjusted prospectively, if appropriate. “Ordinarily, the residual value of
an asset is up to 5% of the original cost of the asset” as specified in Schedule Ii of
the Companies Act, 2013.

Derecogniti

¢ An item of Property, Plant and Equipment and any significant part initially recognized
is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is
derecognized.

2.5  Capital work in progress

Capital work-in-progress represents expenditure incurred in respect of capital projects and are
carried at cost less accumulated impairment loss, if any.

2.6 Investment Properties
Recognition and Initial Measurement

« |nvestment Property is recognized when it is probable that future economic benefits
associated with the property will flow to the company and the cost of property can be
measured reliably.

¢ Investment property comprises completed property, property under construction and
property held under a lease that is held to earn rentals or for capital appreciation or
both, rather than for sale in the ordinary course of business or for use in production
or administrative functions. Investment properties are measured initially at cost,
including transaction costs.

e Cost is the amount of cash or cash equivalents paid or the fair value of other
consideration given to acquire an asset at the time of its acquisition or construction
or, where applicable, the amount attributed to that asset when initially recognized in
accordance with the specific requirements of other Ind AS.

Subseqguent Measurement and Depreciation

e Investment properties are stated at cost less accumulated depreciation and
accumulated impairment loss, if any. Subsequent cost is added if recognition criteria
is met. The company depreciates building component of investment property on
straight line basis over 60 years from the date of original purchase/ completion of
construction. Freehold land and property under construction is not depreciated.
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* |easehold land acquired on perpetual lease is not amortized.

e The residual values, useful lives and methods of depreciation of investment property
are reviewed at each financial year-end and adjusted prospectively, if appropriate.

» Though the company measures investment property using cost-based measurement,
the fair value of investment property is disclosed in the notes. Fair value determined
based on an annual evaluation performed by an accredited external independent
valuer applying valuation model acceptable internationally.

iii. Derecognition
Investment Properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal.
The difference between the net disposal proceeds if any and the carrying amount of the asset is
recognised in statement of profit or loss in the period of derecognition.

2.7 Intangible Assets
i. Recognition and Initial Measurement

e Intangible Assets are recognized when it is probable that the future economic
benefits that are attributable to the asset will flow to the company and cost of the
asset can be measured reliably. Intangible assets acquired separately are measured
on initial recognition at cost. The cost comprises purchase price, borrowing cost if
capitalization criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Internally generated intangibles, excluding
capitalised development costs, are not capitalised and the related expenditure is
reflected in the statement of profit or loss in the period in which the expenditure is
incurred. Intangible assets not ready for the intended use on the date of the Balance
Sheet are disclosed as “Intangible assets underdevelopment”

ii. Subsequent Measurement and Amortization

Following initial recognition, intangible assets are carried at cost less accumulated amortization and
accumulated impairment losses, if any. Software cost up to Rs. 1 Lakhs in each case is fully
amortized in the period of purchase, by keeping Rs. 1 as token value for identification.

e The cost of capitalized software is amortized over a period 36 months from the date
of its acquisition.

* Amortization on additions to/deductions from Intangible Assets during the period is
charged on pro-rata basis from/up to the date on which the asset is available for
use/disposed

= Amortization methods, useful lives and residual values are reviewed at each financial
year end.




65

ii.  Derecognition

An Intangible Asset shall be derecognized on disposal or when no future economic
benefits are expected from its use or disposal. Gains or losses arising from de-
recognition of an intangible asset are measured as the difference between the net
disposal proceeds if any and the carrying amount of the asset and are recognised in
the statement of profit or loss when the asset is de-recognised.

iv.  Toll Collection Right (Toll Road Service Concession Arrangement)

a) In respect of Public to Private Arrangements (PPA), on a Built-Operate-Transfer

b)

d)

(BOT) basis, Intangible Assets i.e. Right to collect toll/tariff are recognised when the
company has been granted rights to charge a toll/tariff from the users of such public
services and such rights do not confer an unconditional right on the Group to receive
cash or another Financial Asset and when it is probable that future economic benefits
associated with the rights will flow to the company and the cost of the asset can be

measured reliably.

The company constructs or upgrades infrastructure (construction or upgrade
services) used to provide a public service and operates and maintains that
infrastructure (operation services) for a specified period of time. These arrangements
may include infrastructure used in a public-to-private service concession
arrangement for its entire useful life.

Under the Concession Agreements, where the company has received the right to
charge users of the public service, such rights are recognised and classified as
“Intangible Assets” in accordance with Appendix C to Ind AS 115 - Service
Concession Arrangements.

Such right is not an unconditional right to receive consideration because the amounts
are contingent to the extent that the public uses the service and thus are recognised
and classified as intangible assets. Such an intangible asset is recognised by the
company at cost (which is the fair value of the consideration received or receivable
for the construction services delivered) and is capitalized when the project is
complete in all respects and when the company receives the completion certificate
from the authority as specified in the Concession Agreement.
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e) An asset carried under concession arrangements is derecognised on disposal or
when no future economic benefits are expected from its future use or disposal.

f) Service Concession Arrangements that meet the definition of an Intangible Asset are
recognised at cumulative construction cost. Till completion of construction of the
project, such arrangements are recognised as “Intangible Assets Under
Development” and are recognised at cumulative construction cost.

g) The estimated useful life of an intangible asset in a service concession arrangement
is the period from where the company is able to charge the public for use of

infrastructure to the end of the concession period.

h) Toll collection right is amortized using straight line method on pro-rata basis from the
date of addition or from the date when the right brought in to service to the expiry of
concession period.

i) Amortization methods and useful lives are reviewed at each reporting date, with the
effect of change in estimate accounted for on a prospective basis.

j) The carrying value of intangible asset is reviewed for impairment annually or more
often if events or changes in circumstances indicate that the carrying value may not

be recoverable.

Cash and cash Equivalent

Cash and cash equivalent include cash on hand, cash at banks and short-term deposits with
original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of

unrestricted cash and short-term deposits, as defined above as they are considered an integral
part of the Company’s cash management.

Provisions, contingent assets and contingent liabilities
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i. Provisions

a) Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The amount recognized as a
provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, considering the risk and uncertainties
surrounding the obligation.

b) If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

c) Provisions recognised by the Company include provisions for Maintenance,
Demobilization, Design Guarantee, Legal Cases, Corporate Social Responsibility
(CSR), Onerous Contracts and others.

ii. Onerous contracts

a) An onerous contract is a contract under which the unavoidable costs (i.e., the costs
that the company cannot avoid because it has the contract) of meeting the
obligations under the contract exceed the economic benefits expected to be received
under it. The unavoidable costs under a contract reflect the least net cost of exiting
from the contract, which is the lower of the cost of fulfilling it and any compensation
or penalties arising from failure to fulfil it. If the company has a contract that is
onerous, the present obligation under the contract is recognised and measured as a
provision. However, before a separate provision for an onerous contract is
established, the company recognises any impairment loss that has occurred on
assets dedicated to that contract.

b) These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates.

iii. Contingent liabilities

a) Contingent liabilities are disclosed when there is a possible obligation or present
obligations that may but probably will not, require an outflow of resources embodying
economic benefits or the amount of such obligation cannot be measured reliably.
When there is possible obligation or a present obligation in respect of which
likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

o
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b) These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

iv. Contingent assets

2.10

iii.

Vi.

vii.

Contingent assets are not recognized though are disclosed, where an inflow of economic
benefits is probable.

Revenue Recognition

The Company recognizes and measures revenue from construction in accordance with
Ind AS -175°Revenue from Contracts with Customers”.

Transaction price (it does not involve significant financing component) is the price which is
contractually agreed with the customer for provision of services. Revenue is measured at the
transaction price that is allocated to the performance obligation and it excludes amounts
collected on behalf of third parties i.e GST and is adjusted for variable considerations.

The nature of Company’s contract gives rise to several types of variable consideration

including escalation and liquidated damages.

Any subsequent change in the transaction price is then allocated to the performance
obligations in the contract on the same basis as at contract inception.

The Company recognizes revenue for variable consideration when it is probable that a
significant reversal in the amount cumulative revenue recognized will not occur. The
company estimates the amount of revenue to be recognized on variable consideration using
the expected value or most likely amount method whichever is better predict the amount.

Consequently, amounts allocated to a satisfied performance obligation are recognised as
revenue, or as a reduction of revenue, in the period in which the transaction price changes.

The company satisfies a performance obligation and recognizes the revenue overtime, if any

of the following criteria is met:
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e The customer simultaneously receives and consumes the benefits provided by the
entity’s performance as the entity perform.

* The entity’s performance creates or enhances an asset (for example, work in
progress) that the customer controls as the asset is created or enhanced or

e The entity’s performance does not create an asset with an alternative use to the
entity and the entity has an enforceable right to payment for performance
completed to date.

For performance obligation satisfied over time, the revenue recognition is done by
measuring the progress, using percentage completion method, towards complete
satisfaction of performance obligation. The progress is measured in terms of a proportion of
actual cost incurred to-date, to the total estimated cost attributable to the performance
obligation.

Performance obligation is measured by applying input method. In the contracts where
performance obligation cannot be measured by input method, the output method is applied,
which faithfully depict the Company’s performance towards complete satisfaction of the

performance obligation.

Contract modifications are accounted for when additions, deletions or changes are approved
either to the contract scope or contract price.

The accounting for modifications of contracts involves assessing whether the services added
to the existing contract are distinct and whether the pricing is at the standalone selling price.
Services added that are not distinct are accounted for on a cumulative catch up basis, while
those that are distinct are accounted for prospectively, either as a separate contract, if
additional services are priced at the standalone selling price, or as a termination of existing
contract and creation of a new contract if not priced at the standalone selling price.

Contract balances

o Contract assets: A contract asset is the right to consideration in exchange for
goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the
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earned consideration that is conditional

e Trade receivables: A receivable represents the Company’s right to an amount of
consideration that is unconditional (i.e., only the passage of time is required
before payment of the consideration is due). Refer to accounting policies of
financial assets in section Financial instruments - initial recognition and
subsequent measurement.

¢ Contract liabilities: A contract liability is the obligation to transfer goods or services
to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before
the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made, or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company
performs under the contract

xiii. Revenue from toll collection

The Company recognizes toil revenue as and when it collects at Transaction Price i.e usage fee.
Which is exclusive of amounts collected on behalf of third parties.

xiv. Other income

* Dividend income is recognized when the right to receive payment is established.

e |Interest income is recognized using Effective Interest rate method.

« Miscellaneous income is recognized when performance obligation is satisfied and
right to receive the income is established as per terms of contract.

2.11 Impairment of non-financial assets

At each reporting date, the company assesses, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the company estimates the asset's recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its
value in use. Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of
assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the
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asset is considered impaired and is written down to its recoverable amount and the impairment
loss, including impairment on inventories are recognized in the statement of profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset.

For assets excluding goodwill, an assessment is made at each reporting date to determine
whether there is an indication that previously recognized impairment losses no longer exist or
have decreased. If such indication exists, the company estimates the asset's or CGU's
recoverable amount. A previously recognized impairment loss is reversed only if there has been
a change in the assumptions used to determine the asset's recoverable amount since the last
impairment loss was recognized. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior
period. Such reversal is recognized in the statement of profit and loss.

2.12 Inventories

Inventories (including scrap) are valued at the lower of cost and net realisable value. Cost
includes cost of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is determined on First in First out
(FIFO) basis. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs necessary to make the
sale.

Construction work-in-progress is valued at cost till such time the outcome of the job cannot
be ascertained reliably and at lower of cost or realizable value thereafter.

The initial contract expenses on new projects for mobilization are recognized as construction
work-in-progress in the year of incidence, and pro rata charged to statement of profit and loss
of the project over the period at the same percentage as the stage of completion of the
contract as at the end of reporting period. Site mobilization expenditure to the extent not
written off valued at cost. '
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iv. In Cost Plus contracts, where the cost of all materials, spares and stores not reimbursable as
per the terms of the contract is shown as inventory valued as per (a) above.

v. Loose tools are expensed in the period of purchase.

2.13 Borrowing Cost

Borrowing costs consist of interest and other costs that the company incurs in connection with the
borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are
charged to statement of profit and loss as incurred. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs.

2.14 Employee Benefits

i.  Short Term Employee Benefits
Employee benefits such as salaries, short term compensated absences, and Performance Related
Pay (PRP) falling due wholly within twelve months of rendering the service are classified as short-

term employee benefits and undiscounted amount of such benefits are expensed in the statement of
profit and loss in in the period in which the employee renders the related services.

ii. Post-employment benefits & other Long Termn Employee Benefits
The post employee benefits & other long term Employee Benefits are provided by Ircon
International Limited, the Holding Company, as the employees are on the deputation from the

Holding Company.

2.15 Leases

™
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The company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period in exchange for

consideration.

i. Company as a lessee

The company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The company recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

A. Right-of-use assets

e The company recognizes right-of-use assets at the commencement date of the lease
(i.e., the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depréciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets.Leasehold land acquired

on perpetual lease is not amortized.

¢ [f ownership of the leased asset transfers to the company at the end of the lease term
or the cost reflects the exercise of a purchase option, depreciation is calculated using
the estimated useful life of the asset.

e The right-of-use assets are also subject to impairment.
e on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

¢ Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the reporting
date.
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Deferred tax is recognized in statement of profit and loss except to the extent it relates to items
recognised outside profit or loss, in which case is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlyi

B. Lease liabilities

» At the commencement date of the lease, the company recognizes lease liabilities
measured at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments (including in substance fixed payments)
less any lease incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees.
The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the company and payments of penalties for terminating the
lease, if the lease term reflects the company exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

¢ |n calculating the present value of lease payments, the company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of
lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is re-
measured if there is a modification, a change in the lease term, a change in the lease
payments (e.g., changes to future payments resulting from a change in an index or
rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

e The company's lease liabilities are included in financial liabilities.
C. Short term lease and leases of low value assets
e The company applies the short-term lease recognition exemption to its short-term

leases contracts including lease of residential premises and offices (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not

CF - G+
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contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. The
Company furthe also treats those leases as low value, whose lease term may be
over one year, but whose effect of non categorizing them as right to use assets and
charging them over the lease term vis-a-vis accounting them as an expense on a
year to year basis is not material. Lease payments on short-term leases and leases
of low-value assets are recognised as expense on a straight-line basis over the lease

term.

+ The company has given adjustments for lease accounting in accordance with Ind AS
116 which came into effect on 1 April 2019, and all the related figures have been
reclassified/ regrouped to give effect to the requirements of Ind AS 116.

Company as a lessor

Leases in which the company does not transfer substantially all the risks and rewards incidental
to ownership of an asset are classified as operating leases. Rental income arising is accounted
for on a straight-line basis over the lease terms and is included in revenue in the statement of
profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the leased asset and recognised over
the lease term on the same basis as rental income. Contingent rents are recognised as revenue
in the period in which they are earned.

2.16 Current income tax

e Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities in accordance with relevant tax
regulations. Current tax is determined as the tax payable in respect of taxable
income for the period and is computed in accordance with relevant tax regulations.
Current income tax is recognized in statement of profit and loss except to the extent it
relates to items recognised outside profit or loss in which case it is recognized
outside profit or loss (either in other comprehensive income or in equity). Current tax
items are recognised in correlation to the underlying transaction either in OCI or
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directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

e Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the
asset and settle the liability simultaneously.

2.17 Deferred tax

e Deferred tax is provided using the liability method ng transaction either in OCI or
directly in equity.

e Deferred income tax asset are recognized to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilized.

e The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profit will allow the deferred tax
asset to be recovered.

2.18 Operating Segment

Operating segments are reported in the manner consistent with the internal reporting provided by
the chief operating decision maker (CODM). Company has identified only one reportable segment.

2.19 Eamings per Share

In determining basic earnings per share, the company considers the net profit attributable to equity
shareholders. The number of shares used in computing basic earnings per share is the weighted
average number of shares outstanding during the period
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In determining diluted earnings per share, the net profit attributable to equity shareholders and
weighted average number of shares outstanding during the period are adjusted for the effect of all
dilutive potential equity shares.

2.20 Foreign Currencies

i. Functional and Presentation Currency

e [tems included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial
statements are presented in Indian Rupees which is also the functional and presentation

currency of the company.
ii. Transactions and Balances

e Foreign currency transactions are recorded in the functional currency, by applying the exchange
rate between the functional currency and the foreign currency at the date of the transaction.

« Foreign currency monetary items outstanding at the reporting date are converted to functional
currency using the closing rate (Closing selling rates for liabilities and closing buying rate for
assets). Non-monetary items denominated in a foreign currency which are carried at historical
cost are reported using the exchange rate at the date of the transactions.

e Exchange differences arising on settlement of monetary items, or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the

statement of profit and loss in the period in which they arise. These exchange differences are

presented in the statement of profit and loss on net basis.

2.21 Fair value measurement

i.  The company measures financial instruments at fair value at each reporting period.

ii. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
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measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

a) In the principal market for the asset or liability, or

b) In the absence of a principal market, in the most advantageous market for the asset or
liability the principal or the most advantageous market must be accessible by the company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level

input that is significant to the fair value measurement as a whole:

a) Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

c) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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vili. External valuers are involved for valuation of significant assets and liabilities, if any. At each
reporting date, the company analyses the movements in the values of assets and liabilities
which are required to be remeasured or re-assessed as per the company’s accounting policies.

ix, For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

X. Above is the summary of accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

2.22 Dividend to equity holders

Annual Dividend distribution to the company's equity shareholders is recognized as liability in the
period in which dividend is approved by the shareholders. Any interim dividend is recognized as
liability on approval by the Board of Directors. Dividend payable and corresponding tax on dividend
distribution, if any is recognized directly in equity.

2.23 Financial instruments

« A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i. Financial assets
a) [nitial recognition and measurement
e All Financial assets are recognised initially at fair value plus or minus transaction cost that

are directly attributable to the acquisition or issue of financial assets (other than financial
assets at fair value through profit and loss). Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in statement of profit and loss.

b) Subsequent measurement
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« For purposes of subsequent measurement, financial assets are classified in four categories:
A. Debt instruments at amortised cost

e A ‘debt instrument’ is measured at the amortised cost if both the following conditions are
met:
a. The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and
b. Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

» After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category generally
applies to trade and other receivables.

B. Debtinstruments at FVTOCI
« A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a. The objective of the business model is achieved both by collecting contractual cash
flows and selling the financial assets, and
b. Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding.

¢ Debt instruments included within the FVTOCI category are measured initially as well as
at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the company recognizes interest income,
impairment losses & reversals and foreign exchange gain or loss in the statement of
profit and loss. On derecognition of the asset, cumulative gain or loss previously

-* ¢ TN = Yk
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recognised in OCI is reclassified from the equity to statement of profit and loss. Interest
earned whilst holding FVTOCI debt instrument is reported as interest income in
statement of profit and loss using the EIR method.

C. Debtinstruments at FVTPL

a) FVTPL is a residual category for debt instruments. Any debt instrument, which does not

meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at
FVTPL.

b) Debt instruments included within the FVTPL category are measured at fair value with all

changes recognized in the statement of profit and loss.

D. Equity instruments

E.

e All equity investments in scope of Ind AS 109 are measured at fair value. Equity

instruments which are held for trading classified as at FVTPL. For all other equity
instruments, the company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The company makes such
election on an instrument-by-instrument basis. The classification is made on initial

recognition and is irrevocable.

If the company decides to classify an equity instrument as at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI. There is no
recycling of the amounts from OCI to statement of profit and loss, even on sale of
investment. However, the company may transfer the cumulative gain or loss within

equity.

Equity instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of profit and loss.

Impairment of financial assets
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» ECL is the difference between all contractual cash flows that are due to the company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e.,
all cash shortfalls), discounted at the original EIR.

¢ |n accordance with Ind AS 109, the company applies expected credit loss (ECL) model
for measurement and recognition of impairment loss on the following financial assets and

credit risk exposure:

a. Financial assets that are debt instruments, and are measured at amortised cost
e.g., loans, debt securities, deposits, trade receivables and bank balance

b. Financial assets that are debt instruments and are measured as at FVTOCI
Lease receivables under Ind AS 116

d. Trade receivables or any contractual right to receive cash or another financial
asset that result from transactions that are within the scope of Ind AS 115

e. Loan commitments which are not measured as at FVTPL

f. Financial guarantee contracts which are not measured as at FVTPL

e The company follows ‘simplified approach’ for recognition of impairment loss allowance
on:
a. Trade receivables or contract revenue receivables; and
b. All lease receivables resulting from transactions within the scope of Ind AS 116

o The application of simplified approach does not require the company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

¢ For recognition of impairment loss on other financial assets and risk exposure, the
company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on 12-month
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o Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial asset. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date

e ECL impairment loss allowance (or reversal) recognized during the period is recognized
as income/ expense in the statement of profit and loss. This amount is reflected under
the head ‘other expenses’ in the statement of profit and loss. The balance sheet
presentation for various financial instruments is described below:

¢ Financial assets measured as at amortised cost, contractual revenue receivables and
lease receivables: ECL is presented as an allowance, i.e., as an integral part of the
measurement of those assets in the balance sheet. The allowance reduces the net
carrying amount. Until the asset meets write-off criteria, the company does not reduce
impairment allowance from the gross carrying amount.

* Loan commitments and financial guarantee contracts: ECL is presented as a provision in
the balance sheet, i.e. as a liability.

¢ Debt instruments measured at FVTOCI: For debt instruments measured at FVOCI, the
expected credit losses do not reduce the carrying amount in the balance sheet, which
remains at fair value. Instead, an amount equal to the allowance that would arise if the
asset was measured at amortised cost is recognised in other comprehensive income as
the ‘accumulated impairment amount”

e The company does not have any purchased or originated credit-impaired (POCI)
financial assets, i.e., financial assets which are credit impaired on purchase/ origination.

F. Derecognition of financial assets

a) A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognized only when the contractual rights to the cash

¥
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flows from the asset expires or it transfers the financial assets and substantially all risks
and rewards of the ownership of the asset.

b) The difference between the carrying amount and the amount of consideration received /
receivable is recognised in the statement of profit and loss.

ii. Financial liabilities
a) Initial recognition and measurement

o All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

e The company’s financial liabilities include trade and other payables, loans and
borrowings, other financial liabilities etc.

b) Subsequent measurement

« The measurement of financial liabilities depends on their classification, as described
below:

a. Financial liabilities at fair value through profit or loss.
The company has not designated any financial liabilities at FVTPL.

b. Financial liabilities at amortized cost

A. Loans, borrowings, trade payables and other financial liabilities

e After initial recognition, Loans, borrowings, trade payables and other financial liabilities
are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in statement of profit or loss when the liabilities are de-recognised as well
as through the EIR amortisation process. Amortised cost is calculated by taking into
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account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of
profit and loss.

B. Derecognition of financial liabilities

¢ Afinancial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

Financial guarantee contracts

Financial guarantee contracts issued by the company are those contracts that require a payment
to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make
a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognised less cumulative amortisation.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. Such changes are evident
to external parties. A change in the business model occurs when the company either begins or
ceases to perform an activity that is significant to its operations. If the company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which is
the first day of the immediately next reporting period following the change in business model. The
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company does not restate any previously recognised gains, losses (including impairment gains

or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance
sheet if there is a currently enforceable contractual legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.

2.24 Non - current asset held for sale

a) Non-current assets (or disposal groups) are classified as assets held for sale when their
carrying amount is to be recovered principally through a sale transaction and a sale is
considered highly probable. The sale is considered highly probable only when the asset or
disposal group is available for immediate sale in its present condition, it is unlikely that the sale
will be withdrawn, and sale is expected within one year from the date of the classification.
Disposal groups classified as held for sale are stated at the lower of carrying amount and fair
value less costs to sell. Property, plant and equipment, Investment property and intangible
assets are not depreciated or amortized once classified as held for sale. Assets classified as
held for sale/distribution are presented separately in the balance sheet.

b) If the criteria stated by IND AS 105 “Non-current Assets Held for Sale” are no longer met, the
disposal group ceases to be classified as held for sale. Non-current asset that ceases to be

classified as held for sale are measured at the lower of

i its carrying amount before the asset was classified as held for sale, adjusted for
depreciation that would have been recognized had that asset not been classified as

held for sale, and

ii. its recoverable amount at the date when the disposal group ceases to be classified as

held for sale.

The depreciation reversal adjustment related property, plant and equipment, Investment property
and intangible assets is charged to statement of profit and loss in the period when non-current

{ 2 o #

assets held for sale criteria are no longer met.
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2.25 Prior Period Adjustment

Errors/omissions discovered in the current year relating to prior periods are treated as immaterial
and adjusted during the current year, if all such errors and omissions in aggregate does not exceed
0.50% of total operating revenue as per last audited financial statement of the Company.

2.26 Significant accounting estimates and judgments

e The estimates used in the preparation of the said financial statements are continuously
evaluated by the company and are based on historical experience and various other
assumptions and factors (including expectations of future events), that thecompany believes to
be reasonable under the existing circumstances.

e The said estimates are based on the facts and events, that existed as at the reporting date, or
that occurred after that date but provide additional evidence about conditions existing as at the
reporting date. Although the company regularly assesses these estimates, actual results could
differ materially from these estimates - even if the assumptions underlying such estimates were
reasonable when made, if these results differ from historical experience or other assumptions do
not turn out to be substantially accurate. The changes in estimates are recognized in the financial

statements in the period in which they become known.

e The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. Actual
results could differ from these estimates.

Allowances for uncollected trade receivables

e Trade receivables do not carry interest and are stated at their nominal values as reduced by
appropriate allowances for estimated irrecoverable amount are based on ageing of the
receivables balances and historical experiences. Individual trade receivables are written off when

management deems not be collectible.

Contingencies

& / 67 b J
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¢ In the normal course of business, contingent liabilities may arise from litigation and other claims

against the company. There are certain obligations which managements have concluded based
on all available facts and circumstances are not probable of payment or difficult to quantify
reliably and such obligations are treated as contingent liabilities and disclosed in notes Although
there can be no assurance of the final outcome of legal proceedings in which the company is
involved. it is not expected that such contingencies s will have material effect on its financial
position of probability.

Impairment of financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation., based on the company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Taxes

Uncertainties exist with  respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Given the nature of business
differences arising between the actual results and the assumptions made, or future changes to
such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The company establishes provisions, based on reasonable estimates. The amount of
such provisions is based on various factors, such as experience of previous tax audits and
differing interpretations of tax regulations by the taxable entity and the responsible tax authority.
Such differences of interpretation may arise on a wide variety of issues depending on the
conditions prevailing in the respective domicile of the companies.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

Impairment of non-financial assets

W
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e Impairment exists when the carrying value of an asset or cash generating unit exceeds its

recoverable amount, which is the higher of its fair value less costs of disposal and its value in
use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm'’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF
model.

Non-cumrent asset held for sale

Non-current assets (or disposal groups) are classified as assets held for sale when their carrying
amount is to be recovered principally through a sale transaction and a sale is considered highly
probable. The sale is considered highly probable only when the asset or disposal group is
available for immediate sale in its present condition, it is unlikely that the sale will be withdrawn,
and sale is expected within one year from the date of the classification.

Leases - Estimating the incremental borrowing rate

The company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the company would have to pay to borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment.

Determining the lease term of contracts with renewal and termination options - company as
Lessee

The company determines the lease term as the non-cancellable term of the lease, together with
any periods covered by an option to extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The company has lease contracts that include extension and termination options. The company
applies judgement in evaluating whether it is reasonably certain whether or not to exercise the
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option to renew or terminate the lease. That is, it considers all relevant factors that create an
economic incentive for it to exercise either the renewal or termination. After the commencement
date, the company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise or not to exercise the
option to renew or to terminate (e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).

Revenue recognition

The company’s revenue recognition policy, which is set out in Note 2.10, is central to how the
company values the work it has carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require
assessments and judgments to be made on changes in scope of work and claims and variations.

Estimates are also required with respect to the determination of stage of completion and
estimation of project completion date;

* Determination of stage of completion

e Estimation of project completion date

¢ Provisions for foreseeable loses

o Estimated total revenues and estimated total costs to completion, including claims and

variations.

¢ These are reviewed at each reporting date and adjust to reflect the current best estimates

Revenue and costs in respect of contracts are recognized by reference to the stage of completion
of the contract activity at the end of reporting period, measured based on proportion of contract
costs incurred for work performed to the date relative to the estimated total contract costs, where
this would not be representative of stage of completion. Variations in contract work and claims are
included to the extent that amount can be measured reliably, and receipt is considered probable.
When it is probable that contract costs will exceed total contract revenue, the expected loss is
recognized as an expense immediately.
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IRCON SHIVPURI GUNA TOLLWAY LIMITED

Notes to Financial Statements for the Year ended 31st March 2022

HCasyeL

Property, Plant and Equipment (in Rs. crore)
 Plant & Machinery Computers Office Equipments  Fumiture & Fixtures Vehicles Total

Groes Carrying Amount (At Cost)
At 31 March 2020 - 0.04 0.03 0.03 - 0.10
Additions - - 0.01 - 0.01
Disposals/ Adjustments 0.06 0.06 - - 0.71 0.83
Exchange (Gain) / Loss - - . . = =
At 31 March 2021 0.06 0.10 0.04 0.03 0.711 0.94
Ac 1 April 2021 0.06 0.10 0.04 0.03 0.71 0.94
Additions - 0.001 - - 0.001
Disposals/ Adjustments - = = .
Exchange (Gain) / Loss = - : - ¥ >
At 318t March 2022 0.12 0.10 0.04 0.03 0.711 0.94
D = 1i o
At 31 March 2020 - 0.03 0.01 - - 0.04
Depreciation charge for the year 0.01 0.06 0.002 0.003 0.17 0.25
Impairment & % : = %
Disposals/ Adjustments 0.01 0.01 - - 0.07 0.09
Exchange (Gain) / Loss - - - s .
Ar 31 March 2021 0.02 0.10 0.012 0.003 0.24 0.38
At 1 April 2021 0.02 0.10 0.012 0.003 0.24 0.38
Depreciation chasge for the year 0.007 0.01 0.009 0.003 0.08 0.10
Impairment a
Disposals/Adjustments - - 5
Exchange (Gain) / Loss = =
At 318t March 2022 0.05 0.11 0.021 0.006 032 048
Net book value
At 31st March 2022 0.07 (0.01) 0.02 0.02 0.39 0.46
At 31 March 2021 D.E_fl - 0.03 0.03 0.47 0.57
Notes - a) Out of the Arsets meniioned above, Compuiers, Vebicles and Plant and Machinery for Rs 0.83 Crores ( Gross Block) are in the name of the boiding company
Foot Notes:-
i) Depreciation and impairment on Property, Plant 8 Equip for the year debited to St of Profit and Loss are as follows:-

- ; For the Year ended | For the Year ended
it SMac2zz | e Mar2021
Depreciation on Tangible Assets o 0.25
Impaiement Loss - -
Total 0.11 0.25
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I]]T.C()N’ SHIVPURI GUNA TOLLWAY LIMITED ,;gﬂﬂild

Notes to Financial Statements for the Year ended 31st March 2022

Intangible Assets (in Rs. Crore)
(in Rs. Crore)

y Tutangible assets TntsagibleAssct oy angibies

Paspisulissi under development (ol Reachy  (Software
| developmen (Refer Note 24) re)
Gross Block
Opening balance at 1 April 2020 - 726.78 -
Addition during the year - - =
Capitalisation during the year - - .
Disposals / adjustment during the year - 0.83 =
Closing balance at 31 March 2021 - 725.95 -
Addition during the year 20.69 - -
Disposals / adjustment during the year - - &
Closing balance at 31 Mar 2022 20.69 725.95 B
\ g gz 11 i
Closing balance at 31 March 2020 75.90 -
Amortisation dudng the year 41.48 -
Sales / adjustment during the year 0.08 -
Closing balance at 31 March 2021 - 117.30 -
Amortisation during the year 41.45 s
Sales / adjustment ducdng the year . &
Closing balance at 31 Mar 2022 158.75 -
Net book value
At 31st March 2022 20.69 567.20 -
At 31 March 2021 - 608.65 -
Intangible assets under development Rs in Crores
Particulars Less than 1 1-2 years 2-3 years More than 3 years Total
year
As at March 31, 2022
Projects in progress 20.69 - - 20.69
Projects temporarily suspended - - - »
20.69 - - - 20.69

As at March 31, 2021
Projects in progress = = - =
Projects temporarily suspended - . N

5
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IRCON SHIVPURI GUNA TOLLWAY LIMITED f/ﬂﬂ”@t[

Notes to Financial Statements for the Year ended 31st March 2022

Non-Current Assets - Other Financial Assets (in Rs. Crore)

Particulars As at 31st Mar 2022 As at 3ist Mar 2021

Considered : Unsecured

Security Deposits
- Government Departments - -
- Others 0.14 0.14

Total - Other Financial Assets 0.14 0.14

b) Considered Doubtful v

Total - Other Financial Assets - Doubtful = =

Grand Total - Other Financial Assets 0.14 0.14




IRCON SHIVPURI GUNA TOLLWAY LIMITED
Motes to Financial Statiements for the Year ended 31at March 2022
6 Deferred Tax Assets and Income Tax

94

sy

Diaclosure puouaat to [nd AS 12 “Income Taxes™
(a) The major compenents of income tax expense for the year ended 3lst Mar 2022 and 3lac Mar 2021 are :

{Cusrent income tx chage = -
Adpstment in eespect of curcent rax of previous year - -
Deferred tax :

aned mvgesal of differences - -
in the Profit and Loss section = -

|Ineome tax related o items recognised in OCI during the year:
et loss /(gain) on emeasucements of defined benefit plans - =
Nt b/ {gan) on foreign operation tmnlation . .

in the OCI section - -

(]

i tax rate for the year ended Jler Mar 2022 and 31et Mar 2021 :

Cotporate tax cite as per Income mx Act, 1961
Tix on Accounting peofit (3) = (1) * (2) -
Effect of Tax Adjusoments: l
Mpmnm mpeaofmm: lmmuot’pum years = -

of
bnpq:!oikauﬂn&mﬂ
Tax on Income exempe from tax -

14 fot tax.

-Oither country additional ax - -
-Othee non-deductible expenses . .
Tax effect uf varinis other ittms

d rax losses

in the Statement of Profit and Loss - - |

{ in the Bal

Sheet and S of Profit or Loss

l’mp:ny. Planr & Eqmpment (nduding mnpblq)- Ddﬁznu in hnnk dcpnmnnn and income tax

deprectabon **
3 Provisions B 04 2.64] {264
3 | Othem™ 76.76 13.091 5] {1217
4 | Items disallowed u/s 43B of Income Tax Act, 1961 . ] E ]
5 | Impact of expendinure charged to the statement of profit and loss in the cucrent year and earbier yeas

but sllowable for tax purposes on payment basis 4 o & |
6 | Faiz valuation of fnancial i R g . E
7 | Unurilised gain/loss on FVTOCT equity securines and FVTPL Mutual Runds i A i |

et deferred tax assets/ (Gabiliges) ] )| 5 000 |

** Digferred Teve Atsvts anining sa acvwat of Business lares omd provisess bar bers restricted o e Deferred Teoe Lisbility aniing frow PPE snl [ntongible Aoty ar 2 manter of avnseenstion. Daferred Teow wmet of R 21 C-uh-fln- reopised ar 8
watir of pradencr, in ae with Aswsting poliy 217

(d) Reflected in the balance sheet as followa:

Deferred tax liabilite

Deferred Tax Asset/(Liabilities) (Ner) - -

Note:  Defreered tas assers and defermd rax labilines have been offset as they rebate 1o the same goveming laws.
(¢} Reconciliation of deferred tax (lisbilidcs)/asscta:

ke e () -

Fmpmy Plant & Equwm(mh&gmnw mlﬁmmbnd(dqrmm andd income rax
depreation

Provisions

Others

Trems disallowed u/s 43B of Income Tax Act, 1961 . = .
Tmpace of expenditure changed to the starement of profit and loss in the cutrent yeac and eadliee vears

(st allowsble for mx purposes on payment brasis 5 . ¥

Fair valuation of Anancial i = ¥ N .
Unutilised gain/loss on FVTOCI equiry securines and FVTPL Mutual funds

d tax assets/(libilities) - . 2

*Pﬂm (60.9%) 1481 . <1573
Provisions. - {264 - 264
Othess 6092 (1217 . 7309
Irems disallowed u/s 438 of [ncome Tax Act, 1961 . - . &
Impact of expendinire charged 1o the staement of peofit and loss in the curreat yeac and eadiec veacs

bt allowable for rx purpases on payment basis = . . »

Fair valuarion of Anancial i - . . .
Unurilised gain/loss on FVTOCE equity secuinies and FVTPL Mutual funds




IRCON SHIVPURI GUNA TOLLWAY LIMITED )
Notes to Financial Statements for the Year ended 31st March 2022

Other Non-Cusrent Assets
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HEOIsgeL

(Rs. in crore)

Particulars

As at 31st March,2022  As at 31st Macch 2021

a) Capital Advances

Capital Advance for Creation of Intangible Asset ( Stage II of Toll Road) 13.37 4

Total - Capital Advances 13.37 -

Considered Good : Unsecured 13.37 =
Total 13.37 -
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IRCON SHIVPURI GUNA TOLLWAY LIMITED
Notes to Financial Statements for the Year ended 31st March 2022

/7014774

Current Fi ial Assets - Trade Receivabl (in Rs. Crore)
Particulars As at 315t Mar 2022 As at 315t Mar 2021
Unsecured considered good (Refer Note 34C) 0.63

Trade Receivables which have significant increase in credit risk -

Trade Receivables - credit impaired -

Impairment Allowance (allowance for bad and doubtful debts) -

Unsecured, considered good 0.11

Trade Receivables which have significant increase in credit Risk

Trade Receivables - credit impaired

Total 0.52

Trade Recelvable Agelng Schedule

96

Particulars Outstanding for the year ended March 31, 2022 from the due date of Total
s ok ex Less than & | 6 months -1 P More than 3

ess than months - ore than

B S — 1-2 years | 2-3 years years (Rs. in Crore)
{l) Undisputed Trade receivables — considered good 0.63 0.06 -0.086 0.63
(ll) Undisputed Trade Receivables — which have significant increase in
credit risk -
_(@ Undisputed Trade Receivables — cradit impaired i
{iii) Disputed Trade Receivables considered good -
(iv) Disputed Trade Receivables - which have significant increase in
cradit risk -
(v) Disputed Trade Receivables ~ credit impaired =
Total 0,63 0.06 -0.08 - - 0.63
Less :Irmel_rrmnt Allowances ( Refer note 14) (0.08) 0.06 -
Net Trade Receivables 0.63 - - - - 0.63
Particulars Outstanding for the year ended March 31, 2021 from the due date of Total

Unbilled Not Due e pyment I

ess than months - ore than

i ey 1-2 years | 2-3 years s (Rs. in Crore)
(I) Undisputed Trade receivables — considered good 0.48 0.48

(Il) Undisputed Trade Receivables — which have significant increase in
credit risk

(i) Undisputed Trade Receivables — credit impaired
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IRCON SHIVPURI GUNA TOLLWAY LIMITED
Notes to Financial Statements for the Year ended 31st March 2022

Current Financial Assets - Cash and Cash equivalents
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HEnmsge

(in Rs, Crore)

Partienlars As at 315t Mar 2022 As at 31st Mar 2021
Cash on hand - -
Balances with banks:*

— On current accounts 0.06 0.07

— Flexi Accounts 1.53 6.35

— Deposits with original maturity of less than 3 months 7 =
1.59 6.42

* Out of the above balance of Rs 1.59 Crores ous year Rs 6.42 crores), Rs 1.532 crores ( Previous year Re 6.353 crores in to ESCROW A/ C which are ear mark
( previous yeai 5) year §) perta

Jfund as per concession agreement entered with NHAI
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IRCON SHIVPURI GUNA TOLLWAY LIMITED 7-
Notes to Financial Statements for the Year ended 31st March 2022 , ”” ”5_][[
Current Financial Assets - Loans (in Rs. Crore)

Particulars As at 31st Mar 2022 As at 31st Mar 2021

A. Unsecured, considered good

Staff Loans & Advances

Grand Total - =

Current Assets - Other Financial Assets (in Rs. Crore)

Particulars As at 31st Mar 2022 As at 31st Mar 2021
A. Unsecured, considered good
Interest Accrued on :

- Deposits with Banks/Flexi Deposit - 0.01
Total - Other Financial Assets - Good - 0.01

Grand Total - Other Financial Others - 0.01

Debts due by officess of the company, firms in which any director is a partner or private company in which any director is 2
member except JVs and Subsidiades are Rs. Nil (Rs. Nil).

tails o f irectors: (in Rs. Crore)
Parsticulacs | Asat 31st Mar 2022 As at 31st Mar 2021

Amount due from directors included in interest accrued on staff loans
and advances

Total |

;),:_M
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Current Assets - Current Tax Assets (Net) (in Rs. Crore)
Particulars As at31st Mar 2022 As at 31st Mar 2021
Taxes Paid including TDS & Advance Tax (Net of Provision for Tax) 0.10 0.04
Current tax Assets (Net) 0.10 0.04

'S ",i{'ll_ V.,
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Other Current Assets
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(in Rs. Crore)

Particulars

As at 31st Mar

2022 As at 31st Mar 2021

Considered Good : Unsecured
a) Advances Other than Capital Advances

Advances to Contractors against material and machinery

Advances to Contractors- Related Party- Holding Company
Advance Recoverable from:

- Sales Tax (including TDS)

Less : Deposited under Protest

- Value Added Tax

- Goods & Services Tax

- Service Tax input credit
Security Deposits

Interest Accrued on:
Deposits & Advances with:
- Contractors, Suppliers & Others
Assets held for disposal
Prepaid Expenses
Fair valuation adjustment
Lease Equalisation

0.21

0.14

Total - Othets

0.35

c) Considered Doubtful

Total - Considered Doubtful

Grand Total

0.35
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Equity Share capital (in Rs. crore)
s _ Asat3istMar  Asat 31st Mar
P L s
TR 2022 2021
Authorised share capital
15,00,00,000 Equity shares of Rs.10 each 150.00 150.00
150.00 150.00
Issued /Subscribed and Paid up Capital
15,00,00,000 Equity shares of Rs 10 each-fully paid 150.00 150.00
150.00 150.00
Promoter’s shareholding
Particulars Shares held by Promoter at the end of the period f year % change
during the
S.No Promoter Name period [ year
No. of shares % of total shares
As at March 31, 2022
1 Ircon International Limited- Holding 15,00,00,000 100.00% NA
Company ( IRCON)
2
Particulars A % change
Shares held by Promoter at the end of the period / year during the
S.No Promoter Name Peflad i year
No. of shares % of total shares
Ircon Intemational Limited- Holding
As at March 31, 2021 1 Company ( IRCON) 15,00,00,000 100.00% NA
2
Detai hold i re than 5% shares in the Com
- tikoiharekidi As at 31st Mar 2022 As at 31st Mar 2021 As at 31st March 2020
ame of the shareholder ° r— o -
No. of Share % holding in the class No. of Share Seohng '::; No. of Share % Bokiing i;:hs:
Ircon International Limited- Holding Company ( 15,00,00,000 100.00%  15,00,00,000 100.00% 15,00,00,000 100.00%
Details of shareholders holding in the company
= Tl “As ot 31st Mar 2022 “As at 31st Mar 2021 ;
Name of the sharchold % ho n the E olding in the
ame of the sl older No. of Share %Iw_lﬁﬁlg__ﬁllh: No. of Sh %holdmginllu
i : class _ class
Ircon International Limited- Holding Company ( IRCON}) 15,00,00,000 100.00 15,00,00,000 100.00
Total 15,00,00,000 100.00 15,00,00,000 100.00
Reconciliation of the number of equity shares and share capital ¢ ding at the beginning and at the end of the year
R, .- i ~ As at 31st Mar 2022 As at 31st Mar 2021
Particulars | ; e S A =
R Noofshares | Rsincrore Mo of shares Rs in crore.
Issued/Subscrbed and Pad up equity Capital outstanding at the beginiung of the year 15.00.00,000 150.00 15,00,00.000 150.00
Add: Shares Issued during the year - - - -
Less: Shaces Buy Back dunng the year = : = =
Lssued/Subseribed and Paid up equity Capital outstanding at the end of the year 15,00,00,000 150.00 15,00,00,000 150.00
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Other Equity (in Rs. Crore)
Pasticulars A dat 3l March 2022 As at 315t March 2021
_Other Reserves
Retained Earnings (88.30) (76.25)
Total (88.30) (76.25)
Movement as per below:

Retained Eamings

Opening Balance (76.25) (62.19)
Add: Transfer from surplus in statement of profit and loss (12.05) (14.06)
Closing Balance (88.30) (76.25)

fe an f r Res
Retained Earnings

Retained Earnings represents the undistributed profits of the Company.
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Non-Current Liabilities - Financial Liabilities

Non-Current Financial Liabilities - Borrowings (in Rs. Crore) (in Rs. Crore)
Particulurs. : As at 31st Mar 2022 ‘As at 315t Mar 2021
Secured:

(a) Loan from Holding Company(Ircon [nternational Limited) (Refer note below ) . 490.07
(b) Loan from State Bank of India ( Refer note below and note 15.1) 493.06 -
Total 493.06 490.07
Notes :

Terms & Conditions

1) A Teom Loan of Rs. 722.11 crore had been santioned from the its holding company Ircon [ ional Limited foc meeting the total project cost as per the terrns and condition
of the agreement. As on 1st April 2021 the Loan amount outstanding was for Rs 526 Crores. This entire Loan amount was repaid in the cucrent financial year, by intemal accruals
generated through Toll Operations and by availing a fresh Loan [rom State Bank of India from March 2022 by Loan agreement dated 17th February 2022. Out of the Fresh Loan
availed for Rs 501 Croces , Rs 2.66 Crores was tepaid during the year and balance of Rs 499.86 crores was outstanding as on 315t Macch 2022, Out of the this amount of Rs 499.86
crorces, Rs 6.80 crores has been shown as current maturities of the Loan under Borrowings - Current( Refer Note 15.1)

ii) Interest Terms
The Applicable Interest rate is base rate of SBI 3 month MCLR plus spread of 0.25% w.e.f 28.03.2022.

iii) Terms of Repayment
Term Loan shall be repaid in 11.5 years upto 30.09.2033, in quartedy instalments as pec the schedule mentioned in the Loan agreement.

As per clause 12 of the Loan agreement, the securities for the Loan extended are mentioned in bref as undec :
(a) firat charge on all the Borower’s tangible movable assets pertaining to the Project;

(b) a first charge over all accounts of the Borrower peraining to the Project including the Escrow Accounts and the sub-accounts (or any account in substitution thereof) or any
other bank account that may be opened in accordance with this Agreement ;

(c) a first charge on all intangibles assets pertaining to the Project including but not limited to goodwill, rights, undectaking and uncalled capital present and future ;

(d) Assignment/Charge by way of Security in the following, both peesent and furuce:

(@) all the right, tide, intecest, benefits, claims and demands whatsoever of the Borcower in the Project Documents;

(ii) the right, title and interest of the Borrower in, to and under all the Clearances;

(iii) all the right, title, interest, benefits, claims and demands whatsoever of the Borrower in any letter of credit, guarantee including contractor guarantees and liquidated damages
and performance bond provided by any party to the Borrower pursuant to the Project Documents;

(iv) all the cight, title, interest, benefits, claims and demands wharsoever of the Borrower under all [nsurance Contracts pertaining to the Project;

(d) An unconditional corporate guarantee by the promoter in favour of the Security trustee and an irrevocable and unconditional undertaking from the Promoter , to cover any
shortfall in the loan and other conditions as mentioned in the Loan agreement dated 17.02.2022

(€) The Company is not at default of either cepayment of the loan or interest payment on the loans as on the Balance Sheet Date.

Other Financial Liability

(in Rs. crore)
Particulars As at 31st Mar 2022 As at 31st Mar 2021
Deposits and Retention money 0.03 -
Total 0.03 -

o
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Provisions (in Rs, crore)
Particulars Foot Note AsatdatMar2022  Asat3ls¢ Mar 2021
Prowision for Employee Benefits
Prowvision for Doubtful Assets 141 011 )
Provision for scheduled majoe 14.2 23.14 10.47
23.25 10.47
Less: Impairment Provision for Doubtful Assets (Presented Separately) 8.1 o1t R
Total 3.4 10.47
Current - -
Non Current 3.4 10.47
The disclosure of provisions movement as required under the requirements of Ind AS 37 is as follows :
Provision for Doubtful Assets :
(in Rs. crore)
Particul Doubtful Debts Total
As at 31-March-2021 -
Curcent
Non Current .
Provision made during the yeac 011 011
Less: Utilization during the year -
Less: Write Back during the year
(Exchange Gain) / Loss -
As at 31-March-2022 0.11 0.1
Current 0.1 0.11
Non Cucrent -
Other Provigions :
(in Rs. crore)
" P Corporate Social . Total
Particulars Demobilisation Responsibility Maintenance Other Expenses o
As at 01-April-2020 - . -
Non Cucrent ) z
Provision made during the yeac 1047 10.47
Less: Utilization during the year - -
Less: Write Back during the year -
As at 01-April-2021 - 10.47 - 10.47
Non Current -
maintenance”™” 1223 12.23
Less: Utilization during the year - - 2
Less: Write Back during the year - - -
Unwinding of discount 0.44 044
As at 31st Mar 2022 - 23.14 - 23.4
Non Current - 23,14 - 2314
~ Provision for major mi bas been Marwal for operating of Toll Road
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Current Financial Liabilities - Borrowings {(in Rs. Crore) (in Rs. Crore)
Particulars : Asat31stMar2022  As at 31st Mar 2021
Current Maturity of Long term Borrowings ( Refer note no. 13.1) G.H0 3593
Total 6.80 35.93
Current Financial Liabilities - Trade Payables (in Rs. Crore)
Particulars As at 31st Mar 2022 As at 31st Mar 2021
Micro, Small & Medium Enterposes -
Other than Micro, Small & Medium Enterprises

(1) Contractor & Suppliers 0. 0.29

(b) Related Partics G.40) 017
Total 6.41 0.46
Notes:

4} Disclosures as required under Companies Aet, 2013 / Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) are provided in Note 36.
b) T'erms and Conditons and other balances with related parties are disclosed in Note 24,

Trade payables Ageing Schedule

Rs in Crores

Particulars

Unbilled

Not due

Outstanding for the year ended March 31, 2022 from the due date of

payment Total
Less than 1 year 1-2 years 3 years More than 3 years
Total outstanding cues of micro enterprises and small enterprises d
Total outstanding dues of creditors other than micro enterprises and small enterprises 6.41 6.41
Disputed dues of micro enterprises and small enterprises -
Disputed dues of creditors other than micro enterprises and small entarprises -
Rs in Crores
Particulars Unbilled | Not due |Outstanding for the year ended March 31, 2021 from the due date of
payment Total
Less than 1 year 1-2 years 3 years More than 3 years
Total outstanding dues of micro enterprises and small entarprises -
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.48 0.46

Disputed dues of micro enterprises and small enterprisas

Disputed duas of craditors other than micro enterprises and small enterprises
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Current Liabilities - Other Financial Liabilities (in Rs. crore)
Particulars As at 31st Mar 2022 As at 31st Mar 2021
Deposits, Retention money and Money Withheld 153 0.65
Deposits, Retention money and Money Withheld- Related Party - Holding Company 0.04 =
Amount Payable to Client 1.76 1.74
Other Payables (including Staff Payable) 853 2.74
Total 11.86 5.13
Other Current Liabilities (in Rs. crore)
Particulars As at 31stMar 2022 As at 31st Mar 2021
Statutory dues 1.42 0.48

Total 1.42 0.48
Notes:

a) Statutory dues includes liability for Goods and Service Tax (GST), TDS, Provident Fund and other statutory dues.

\z*
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(in Rs. crore)

For the year ended 31st Mar

For the year ended 31st Mar

2022 2021
Construction Contract revenue 20.69 -
Revenue from Toll Operations (Refer Note 25 & 34) 120.75 11043
Revenue from Construction service ( Change of Scope and other 207 )
works) |
Other Revenue
- Amortisation of financial instruments - -
- Other Operating Revenue 0.35 0.35
Total 143.86 110.78
Other Income
For tho year ended 31st Mar  For the year ended 31st Mar
2022 2021
Interest Income :
Interest on refund of income-tax - 0.06
Interest on other advances/Security Deposits - -
Bank Interest Gross 0.17 0.28
- 0.17 - 0.28
Others :
Miscellaneous Income 0.04 0.04
Total 0.21 0.38
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(in Rs, crore)

l_’tolact'Exp‘anm Other Expenses;iii i sl
Particulars For the year ended 31st| Forthe yearended |[For the year ended 31st| For the year ended
Mar 2022 - 31st Mar 2021 Mar 2022 31st Mar 2021
Work Expenses ( Construction of Stage Il) 20.69 - - -
Work Expenses ( Change of Scope Work) 1.79 = = -
Work Expenses ( Other Works - Holding Company) 0.28 -
Concession fees to NHAI 22.86 20.72
Toll operation and maintenance expenses 10.52 7.20 - -
Inspection, Geo Technical Investigation & Survey Exp. Etc. 0.66 0.33 - -
Rent - Non-residential 0.03 0.03 - -
Rates and Taxes - - - -
Vehicle Operation and Maintenance - - - -
Repairs and Maintenance
- Office and Others 0.05 0.03 - -
Power, Electricity and Water charges 0.70 0.71 - -
Insurance 0.92 0.34 - -
Travelling & conveyance 0.02 - - -
Printing & stationery 0.01 - - -
Legal & Professional charges 0.17 0.10 0.008 0.01
Auditors remuneration (Refer Note Below) - - 0.028 0.02
Advertisement & publicity - - 0.02 0.05
Bank Charges and Other financial charges - - 0.002 0.07
Corporate social responsibility (Refer Note 38) - - - -
Miscellaneous expenses 0.01 0.18 - -
Provisions (Addition - Write Back)
(Refer Note 14)- For Major repair and maintenance and doubtful debt ( 12.34 1047 - -
Note 8.1)
Total 71.05 40.11 0.06 0.15
Payment to Statutory Auditors:
For the year ended 31st  For the year ended
Particulare Mar 2022 31st Mar 2021
(a) Audit Fee - current year 0.018 0.020
(b) Tax Audit Fees - current year 0.005 0.005
(c) Fee for quarterly limited review 0.01 -
(c) Certification Fees - -
(d) Travelling & out of pocket expenses: - -
- Travelling Expenses - -
- Out of Pocket Expenses - -
Total 0.03 0.03
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20 Employee Remuneration and Benefits (Refer Note 28) (in Rs. crore) .

For the year ended 31st Mar 2022 For the year ended 31st Mar 2021
3 Foot
Particulars
Note Other _ Other
Operating (Administrative) Total Operating (Administrative) Total
Salaries, wages and bonus 1.48 0.14 1.62 1.32 0.12 1.44
Contribution to provident and other funds 0.20 - 0.20 0.18 - 0.18
Retirement Benefits 0.12 - 0.12 0.10 0.10
Total 1.80 0.14 1.94 1.60 0.12 1.72
Finance Cost (in Rs. crore)
Padicilare Foot | For the year ended 31st Mar For the year ended 31st Mar
Note 2022 2021
Interest Expense - 38.09 - 41.51
Other Borrowing Cost
- Bank Guarantee & Other Charges 2.98 -
Unwinding of discount on-provisions 0.44 B
Total 41.51 41.51
22 Depreciation, amortization (in Rs. crore)
\; Particul For the year ended | For the year ended 31st Mar
GhES 3MstMar2022 | 2021
Property, Plant and equipment 0.11 0.25
Intangible Assets 41.45 41.48
Total 41.56 41.73
n
-‘-._’-.-\-'-"
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Note:-23

A. Fair Value Measurements

(i} Category wise classification of Financial Instruments

Financial assets and ial liabilities are d at fair value in these financial and are grouped into three levels of a fair value hierarchy, The three Leveis are defined based on the observability
of significant inpuls to the measurement, as follows:

Level 1; Quoted prices (unadjusted) in aclive markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are cbservable for lhe asset or iability, either directly or indirectly

Level 3: Unobservable inputs for the asset or liability

ajThe carrying values and fair values of financial instruments by categories as at 31stmar 2022 are as follows:

Partculars

Financial Assets at Fair Value Through Profit and Loss {'FVTPL')
Investment in Mutual Funds : . ~ H

Financial Assets at Amortized Cost 1
(i) Investments L . R N
() Loans . . ~ . |
iii) Cthar Financial Assets 014 = 2 .
0.14 - - -

in Rs. crore

: T Fair value.
Particulars Carrying Valus Lovel 1 ~ Loval 2 Lavel 3

F‘mnenal Liabilities at Amortized Cost

499 86 . - -
11.89 - - -

511.758 |

b) The carrying values and fair values of fi ial b by ¢

gones as at 31st Mar 2021 are as follows:

Particulars Carrying Valus Lavel 1
Financial Assets at Fair Value Through Profit and Loss ('FVTPL')

Investment in Mutual Funds - - » =
|Tnu! - - - = |
Fi Assots at Amortized Cost

|
(i) Investmenls . - - -
(i) Loans 0,00 - . .
il) Other Financial Assets 0.15 - - w2
ITmI 0.15 - - =]
e = =  Fair Valug
! e Particulars ! ol - Lovel 1 V3

Finanelal Liabilities at Amortized Cost
(i) Borowings 526.00 - - -

i) Other Financial Liabilities 5.13 - - -
Total 531.13 1
The management assessed that cash and cash equival trade ivables, trade bles, bank drafls and other current ial abilities approxi tneir camying amounts largely due to the short-
term maturities of these &

The fair values of the fi ial assels and fi ial liabilties is included at the amount at which the i could be exchanged in a current transaction between wifling parties. Methods and assumptions
wsed io estimate the fair values are consistent with those used for the financial year 2020-21. The following ds and phons were used to estimate the fair vaiues

i} Tha fair valua of investments in mutual fund units is basad on the Net Assat Value ('NAV') as stated by the issuers of these mutual fund units in the published statements as at Balance Sheel date. NAV
represents the price at which the issuer will issue further units of mutual fund and the price at which issuers will redeem such units from the investors,

ii) The camying amount of ial assels and fi ial i d at amaortized cost in these fi ial stay are atr approximation of thejr fair values since the Company does not
anticipale that the camying ameunts would be significantly different from the values that would eventually be received or setlied,
ii) The camying amounts of current financial assets and current fi ial liabilites approximate their fair value mainly due te their short term nature,

* During the financial year 2021-22 and 2020-21, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements,

B. Financial Risk Management

The Company’s principal fi ial liabifities comp b , rade and other pay The Company’s principal jal assets include kans {o related parties, trade and other receivables, and
cash and shorl term deposis that derive directly from its operatlons The Cornpwfs activities expose rllo some of the financial risks: market risk, credit risk and liquidity risk.

a) Market Risk
Market nsi is the nisk that the fair value of future cash flows of a ial i s will Fuch b of chi in market prices. Market risk comprises Foreign currency nisk and Interest rate nsk.
Financial instruments affected by market risk includes borrowings, rade receivanies, trade payable and other non derivative fi ial i
{i) Foreign Currency Risk
The company operales d i and is exposed lo insignificant foreign currency risk (since receipls & pay ts are ived in Indian Rupees)
[ii} Interest Rate Risk
Interest rate risk is the risk that the fair value of fulure cash lows of a inancial i will fluctuate b of change in market interest rate, The company manages ils interest risk In accordance with the
companies pallaes and risk objective. Financial instruments affected by interest rate risk includes deposits with banks. Interest rate risk on these financial mstruments are very low as interest rale is fix for the
period of fi ial The C y has a flealing nterest rate bearing loan the inlerest sensitivity @ 50 basis points of the same is given below.
Particulars 31-Mar-22 31-Mar-21
Rsin Crores Pre Tax Post Tax | Pre Tax Post Tax
Interest rates- Increase by 59 basis points (50 b 0.00 0.00 283 1.97
| interest rates- Oecrease by 50 basis polnts (50 bps) 0,00 0.00 -263 -197
b} Credit Risk
Credil risk is the risk of ial loss to the Comy if & cust or ! ity to afi ial inst fails o meet its confractual obligations, andariaes ipally from the Company’s ivables from
customers and investment. Credit risk arises from cash held with banks and ﬁnancnai lnsmuhuns as well as credit ex; to clients, including i aocounts ivable. The i exposure to
credit risk is equal to the carrying vaiue of the financial assets. The objective of ging riy credt risk is to prevent losses in ial assels ty y has dealt with NHAI (National

Highway Authority of India) enly therefore company have minimal credrt risk
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Trade and other receivable
The Company's expasure to credit risk is influenced mainly by the individual characleristics of each ¢ . The demographics of the customer, including the default risk of the indusiry and couniry in which
the cuslomer operates, also has an influence on credit nisk assessment
The following table gives details in respect of revenues generated from top three of ion revenue, lion under SCA and Toll recaipts
(in Rs. crore)
Particulars ] For Arended’ —
- T St
Ravenue from the Top thiee revenue streams 1 110.78
1% 110.79]
Exposure to Credit Risk
(in Rs_erore)
Particulars ; _As at 31st Mar 2022 As at 31st Mar 2021
Finaneial Assets for which allowance is measured using Lifetime Expected Credit Losses (LECL)
Non Cument [nvesiments - -
Non Current Loans -
Other Non Current Financial Assels 0.14 0.14
Current Investments = -
Cash and Cash Equivalents 159 642
Other Bank Balances - =
Current Loans - 000
Other Current Financial Assets 0004 oot
Financial Assets for which allowance is measured using Simplified Approach
Trade Receivables 064 0.46
Cantract Assals - -
s ¥ 01' hange in loss all od using Simplified approach
Opening Allowances = =
Provided during the year 011 -
Utilization during the year - -
Llosing Allowances 0.11 s
During the year, the Company has gnised loss all of ReMIL {31 March, 2021 : Rs. Nil )
Summary o( change in loss alluwaml measured using Lifetime Expected Credit Losses. |LF..I:L} ippruuh
Opening Mluwams - -
Provided durning the year - B
Utlization during the year - -
Amount written-off . =
(Exchange Gain) / Loss - -
Llosing Allowances - =
Mo signifi hanges in estimation techniques or assumptions were made during the reporting period. During the year, the Company has ised loss alk of RsNIL,
©) Liquidity risk
The Company manages I|quiﬁ|y sk by malnlamlng sulﬁc-ent cash and by having access to funding through an ad amount of itted credit lines, The Finance department regularly monitars the
pasition of Cash and Cash E lents vis-a-vis proj of y profiles of fi ial assets and financial liabilites and maintenance of Balance Sheet liquidity ratios are considered while
reviewing the liquidity positi
The senior M, of the Company its i strategy and achieve ils i jectives, The Comg typically invests in Bank Fiexi ts and Fixed deposits with G
Banks. The primary objeclive of minimising the p tial risk of principal loss, i ¢ ; . ® _ .
The tabie below provides details regarding the sig liabilities as at 31st Mar 2022 and 31st Mar 2021

fin Bs. erore)

Partioulars = =T, % = As on 315t Mar 2022 ot iy il

el _ . i . S Ch ey B LV iR Y 2 i a2 Y st TE And ANOeH] T¥ear T 32vears~ 2 Vearcandabovel

Borrowings 6,80 428 48878

Trade payables .42 i -

Other financial iabilites 11,88 . .
e e T (Rs. in crore)

Borrowings 3583 &0, 36 42971

Trade payabies 0.45 - -

Other financial liabilites 514 . ~

d) E ive risk trati

Concentrations arise when a number of parties are d in similar busi tivities, or activites m the sam geographical region, or have economic feamm that would cause their ability lo meet

g to be by ch in ic, political ar other mndi.ml. ol dicate the relative itivity of the Company’s p to o [ ga

particular industry.

In arder lo avoid y trations of risk, the Company's poficies and proceduras include specific guidefines to focus on the mai of a diversified portfolio. [dentified trations of cradit

risks are d and d gly

C. Capital Management

The objeclive of the Company is to manage #s capilal in 8 manner lo ensure and saleguard their abiity to i as a going s0 that pany can conti to provide i retums to share

holders and benefit to other stakehoiders. Furlher, company ges its capital lo make adj in the light of changes in ic conditions and requi of the fi al 1

Company has taken a term loan Rs 579.59 erore (Sanclion Rs 722 11 crore) upto the FY 2021-22 ( Outstanding as on 31,3 2022 Rs NIL) from its holding company to finance iis project The loan was repaid
and a fresh loan was taken from Stale Bank of India fo Rs 502.51 crares in March 2022,

Debt Ratio :- . Crorg
Particulars ! . ¥ As at 31st Mar 2022 Asﬂﬂ%
Borrowings (Note No_13.1 & 15.1) 499,85 52600
Long Term Debt 499.86 526.00
Equity (Mote Mo, 11) 150,00 150,00
Other Equity (Note No. 12) (88.30) (76.25)
Total Equity §1.70 73.75
Debt Equity Ratio 810 7.13
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( Amtin INR)
Name ofRelated [ Transacton {nn.) fl =iz _ Ousinding Amount
R For the year ended st | For the yeas caded 3t 0, sioemurriz2 | AvacStacMar202t

Lt in Equity = : 1,50,00,00,000 1,50,00,00,000

Loans (5.26,00.00,000) 38,15,40,000.00] - 5.26,00,00,000

| [nterest Payable on Loan -

| Recoupable sdvoce miven 13.36,66,183 13,36,66,183 =

Money wathheld 4,34334 -

Other Pagabl - 6,40,17,813 17,35,193
X mw . L Payable on Loan : C

L H

Readedngolsenior.

|Works Contract * Excl GST as expense 28,47,770 -

‘Works Contrmct { COS) Escl GST as expense 1,78,89,426

‘Works C * Bxcl GST capitalised 17,81,01,818 E

Rent Excluding GST us exy 2,49,038 231,672

L on Loun us an exp 37,71,36,988 41,50,69,035
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Ircon Shivpuri Guna Tollway Limited
Notes to Financial Statements for the year ended 31st March 2022

Note:-

a)

24 Related Party Transactions

Disclosures in compliance with Ind AS 24 "Related Party Disclosures” are as under:

List of Related Parties
(i) Holding Company
Ircon International Limited

(ii) Key Management Personnel (KMP)
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Heamsgee

Board of Directors

Name Designation

Shri Yogesh Kumar Mishra Chairman w.e.f 13.05.2021 upto 01.10.2021
Shri Shyam Lal Gupta Chairman upto 13.05.2021
Shri A K Goyal Chairman w.e.f 01.10.2021
Shri D K Sharma Director upto 02.08.2021
Shri A K Goyal Director upto 01.10.2021
Shri Parag Verma Director w.e.f 29.12.2021
Smt Ritu Arora Director w.e.f 13.05.2021
Shri Masood Ahmad Najar Director w.e.f 02.08.2021
Shri Mugunthan Boju Gowda Director w.e.f 01.04.2022
Shri Surajit Dutta Director upto 31.03.2022

Other Members identified as Key Management Personnel ( KMP)

Name

Deslgnatlon

Shri Masood Ahmad Najar

Chief Executive Officer_upto 02.08.2021

Shri Atul Kumar

Chief Executive Officer w.e.f 03.08.2021

Shri Sanjeev Kumar Gupta

Chief Financial Officer upto 01.07.2021

Shri Vinay Kumar Ahuja

Chief Financial Officer w.e.f 01.07.2021 till 31.03.2022

Smt Rachna Tomar

Chief Financial Officer w.e.f 01.04.2022

Company Secretary

Name-

Designation

Ms Iti Matta

Company Secretary
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Heansge

b) Transactions with Key Management Personnel (KMP) of the Company are as follows: {Rs. in crore)
: S oOlare For the year ended | For thy yar anded
.No. |Particulars ] bl Or the i
Sdflec |ETehS IstMarch 2022 |  31stMarch 2021
1 Short term employee benefits 095 0.65
2 |Post employment benefits 0.14 0.10
3 Other long-term employee benefits 0.02 0.02
4 |Termination benefits
5 |Sitting fees
Total 141 0.76
Transactions with related parties are as follows: {Rs. in crore)
1 [Sale of goods and services
11 |Contract Revenue Ircen Intemational Limited Holding Company = -
1.2 |RentIncome Ircon Intemational Limited Holding Company - .
2 |Purchase of goods and services Ircon Inb | Limited Work Expenses Holding Company 19.88 -
Reimbursement of Deputation Staff Expenses,
% |Rent & Other Misc. Expenses (income) [irecrintemaiion Limked Holding Company 0.02 0,02
4 Interest Expense
4.1 _|Interest Expense on Loan {Ircon Intemational Limited Holding Company 37.71 41.51
5 __|Repayment of Loans Ircon Intemational Limited {Holding Company 526,00 (38.15)
6 |Ad / Loans R d Ircon Intemational Limited Holding C - -
Any Other transaction not covered above Ircon Intemational Limited Recoupable Advance |Holding Company 13.37 -
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HEDI5geL

c) Outslanding balances with the related parties are as follows: (Rs. in crore)
et $oih g : Nature of Asat As at
S.No. N.mmm Hﬁlﬂﬁﬂfﬁwm mﬂuﬂn’l"ﬂ 31,1_"“]1': 2022 31st March, 20121

1  |Equity Received ( Liability) Ircon International Limited Holding Company 150.00 150.00
4 Amount recoverable other than loans

4.1 |Advance and Claims Recoverable Ireon Intemational Limited Holding Company 13.37 =
2 Borrowings Ircon International Limited Holding Company - 526.00
3 Amount 5ayable towards

3.1 |Trade Payables Ircon International Limited Holding Company 8.37 T

3.2 |Other Payables Ircon International Limited Holding Company 0.02 017

3.3 |Money withheld Ircon Intemational Limited Holding Company 0.04 -

d) Terms and conditions of transactions with related parties
(i)  Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.
(i) Qutstanding balances of related parties at the year-end except borrowings are unsecured and settlement occurs through banking transactions. These
balances other than loans and interest bearing advances are interest free.
(i) QOutstanding balancss of related parties at the year-end except borrowings are unsecured and settlement occurs through banking transactions. These
balances other than loans and interest bearing advances are interest free.

(iv) The Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial
year through examining the financial position of the related party and the market in which the related party operates.

(v)  IrconSGTL had five Part-time Directors during the financial year 2021-22, nominated on the Board by the holding company, do not draw any remuneration
from the Company. No sitting fee is paid to the Part-time Directors.
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Ircon Shivpuri Guna Tollway Limited

Notes to Financial Statements for the Year ended 31st March 2022 ,7_””;

Note:-25 Service Concession Arrangements (SCA)

Public-to-private service concession arrangements are recorded in accordance with Appendix "C"- Service Concession Arrangements to Ind AS-115-"Revenue from
Contract with customers”. This SCA is falling within this appendix's scope as both the conditions set out below are met:

a)  The Grantor controls or regulates which services the operator must provide with the infrastructure, to whom it must provide them, and at what price; and

b)  The grantor controls- through ownership, beneficial entitlement, or otherwise- any significant residual interest in the infrastructure at the end of the term of the
arrangerment.

An intangible asset is recognized to the extent that the operator receives the right to charge users of the public service, provided that these chasges are conditional on
the degree to which the service is used.

These intangible assets are initially recognized at cost, which is understood as the fair value of the service provided plus other direct costs directly attributable to the
operation. They are then amortized over the term of the concession.

Ircon Shivpun Guna Tollway Limited (TrconSGTL) (the operator) has entered into a service concession areangement with National Highway Authority of India (NHAI)
dated 15th June 2015 in terms of which NHAI (the grantor) has authorized the company to develop, finance, design, engineer, procure, construct, operate and maintain
the Project of four laning of Shivpuri Guna Section and to exercise and/or enjoy the rights, powers, benefits, prvileges authonzations and entitlements upon its
completion. In terms of the said agreement Ircon Shivpuri Guna Tollway Limited has an obligation to complete construction of the project of four laning of Shivpuri
Guna section and to keep the project assets in proper working condition including all projects assets whose lives have expired.

The Concession period shall be 20 years commencing from the appointment date. At the end of the concession period, the assets will be transferred back to National
Highway Authonty of India (NHAI). In casc of material breach in terms of agreement the NHAT and [reonSGTL have night to terminate the agreement if they are not
able to cure the event of default in accordance with such agreement.

The Company recognizes revenue and cost in accordance with Ind AS 115 by reference to the construction's stage of completion. The Company measures contract
revenue at the fair value of the consideration receivable. Dunng the arrangement's construction phase, the Company's assets of 725.90 crores (representing its
accumulating right to be paid for providing construction services) is classified as an intangible assets (license to charge user of the infrstructure), which was completed in
2018-19. The Ilnd Phase of the Toll Road has also commenced construction and upto 31-03-2022 an amount of Rs 20.69 Crores has been shown under Intangible
Asset under development. The Phase IT is expected to be completed by 22-05-2022The Company has recognized nil profit on consiruction of intangible assets under serice concession
arrangement . The Rerenue recognized in relation fo construction of intangible wssels under senice concession arrangement represents the fuir value of services provided towards construction of intangible
assels under sertice concession arrangerrent. The operation of toll road has commenced from 7th June 2018 and the company has recognised usage fee as revenue of Rs.120.75
Crores ( last year Rs 110.44 crores) from operation of toll road for the Year ended 31.03.2022.

Concession fee and its premium is seen as being paid for earning the revenue and is treated as a charge against revenue. During the pedod concession fees of Rs 22.86
Crores ( Last year Rs 20.72 Crores) to NHAI has been paid as per terms of the concession agreement . Usage fee collected over and above the traffic cap as per the
concession agreement is termed as excess fee. This SCA is due to be renegotiated as per clause number 28 and 29 of the concessionaire agreement.

Construction Contracts
In tecms of the disclosure required in Ind AS -115 "Revenue from Contract with Customers" , the amount considered in the financial statements up to the balance sheet
date are as follows:-

Amount in Rs Crores
Particulars As at 31st Mar 2022 As at 31st Mar 2021
Revenue recognized from construction services 20.69 -
Revenue recognised from toll-Usage fee 120.75 110.43
Aggregate amount of cost incurred and recognized in Profit/Loss 20.69 -

Gross amount due from Client for Contract Works : -
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Ircon Shivpuri Guna Tollway Limited

Notes to Financial Statements for the year ended 31st March 2022 ,IMW_W

Note:- 26 Disclosure as required by Ind AS 1 "Presentation of Financial Statements"
There has been no materal change in the significant accounting policies in the current financial year in comparison with last year, which would
have any impact on the presentation of the financial statements.

Note:- 27 Disclosure as required by Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors"
Dusing the year the Company has changed the accounting policy related to "Dividend". There is no impact on the profotability of the Company,
and the revised accounting policy is as below and amendments are highlighted in Bold :

Proposed amendment in Accounting Policy

Dividend

Annual Dividend distribution to the Company’s equity shareholders is recognized as liability in the perdod in which dividend is approved by the
shareholders. Any intenm dividend is recognized as liability on approval by the Board of Directors. Dividend payable and corresponding tax on
dividend distdbution if any, is recognized directly in equity.
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Motes to Financial Statements for the year ended 31st March 2022 Wﬂ”m

28 Employee Benefits

Note:-

Note:-

29

The employees working for Ircon Shivpud Guna Tollway Limited (ISGTL) "the company” are posted on deputation / secondment and are on the
rolls of Ircon International Limited, the Holding Company. Their PF contributions, pension contributions, gratity, leave encashment and other
retirement benefits have been accounted for on the basis of invoices / debit advises from its holding company. The provision for gratuity and other
reticement benefits of employees on deputation in tecms of Ind AS-19 is being made by its Holding Company as per its accouating policies.

Provident fund contribution and pension contribution of the employees on deputation has been regularly deposited by the holding company with its
P.F. Trust

Foreign exchange recognised in the Statement of Profit and Loss:
NIL
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Note:- 30 Earnings Per Share
Dhsclosure as per Ind AS 33 Eamings per share’

Basic EPS s calaulated by dovsding the profit foe the veae atributable w equite hoklers by the weighted average number of equity shares ousanding dunng the year.

Diluted EPS 15 ealoulaced by dividing the peofit for the vear arributable to the equity holdees after considening the effeet of dilution by werghted average aumber of equity shaces outstanding during
the year plus the wewghted average number oF equiry shares thatwould be issued on conversion of 2l the dilutive potential equity shares into equity shans.

i) Basic and diluted eamings per share (in Ra.

(1406)
13.00
0.4

owl: for dne yiear a3 per Smtement of Profit md Loss

IPmt’t attribumble o Equity holdess of the company used fur c

Note:- 31 Impairment of Assets
In compliance of Ind A3 36 "Impairment of Assets”, the Company has reviewed the assets at yeac-end for indication of impairment loss, if any, as per the accounting policy of the
Company. As theee 15 no indication of impaimment, no impaiement loss has been recognised dunng the year.

Note:- 32 Provisions, Contingencies and C
(i) Provisions
The nature of provisions provided and in provisions during the year as per Ind AS 37 Provisions, Conti Labilities and Contingent Assets” are disclosed in Note-14

(ii) Com.lngcn: Liabilities

Claims :_gms( £ the Cnmpan)r not adnluwlcdgcd a5 debis -
by |G {excluding financial g ) issucd by the company on behall of = » = = x x
c) |Other money for which company is ingent Liable = = = - = =
(iii) Commitments
Particulars Foot Note As at st Mar 2022 As at Jst Mar 2021
a) |Capital Commitmenis
timared amount of contracts remuining 1o be excouted on cupital accouns (net of advance} and not provided for. 1 AL 11212
b) |Other Commiimenis
@ Jc inare foes pavable to NHAL bll end of Concessionare peniod of the Toll Road ( refer Note 24 3CA) 44302 505 B8
520.20] G18.00]
Foot Mote:
{Rs. in crore)
' lsNe Capital Commitmenis As at 31st Mar 2022 As at 31st Mar 2021
1 |Estmated amount of iming to be d on Propery, Plant and Equipment
2 |Esu d amount of inung to be executed on lnvestment Property
3 |Esunared amount of contracs remaining to be executed on Inmnmble Assors under development 37.18 112.12
[Total 37.18 112.12

1

-
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Note:- 33 Segment Reporting

The Company is operating in only one operating Segment and hence disclosure as per Ind As 108 " Operating Segment" is not applicable
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Note:- 34 R from with

A. Disaggregation of Revenue
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neonsg

Ser gut below is the disagereganion of the Company's covenue from eontraces with customers into operabing segment and npe of product or sences:

Rs. in erom
I h
Haatharays - -
Higes 143 86 143.86 143 86| - 0.21 144.07]
Elgeenial -] -]
Builds -| -]
Orthers BE -
| Total 143.86 = 143.86 143.86 - 0.21 W4.07
Out of the roral revenue recognised undee Ind AS 113 dunng the year, Rs 2277 Crore is recogmised over a perod of time and Rs. 12131 croze cecagnised point in time.

n crore
a0y -

Hidiway 110,78 110.78] 110.78) 1134 111.16]
Elecerical - -
Buildi «| o
Oelwes - -
Totl 110.78 - 110.78 110.78 - 0.38 1116

Qut of the towul revenue recognised under Ind AS 115 during the year, Rs NIL is recognised over a period of dme and Rs. 110.78 crore recognised point in time.

B, Revenue from Monthly pusses issued for Toll to Vehicles ase issued as per requirement of the customers, the entire amount of which is booked a5 revenue on the date of such transaction. Such monthly

passes are non refundable m matre.
C. Contract balanees

Trade Recervables Note 813

0.52

Ra. in crom!

046

Contract Assets

Contract Liabilines

=2

@

(i) Montrace i

Trade receivables are non-interest beasing and the customer profile includes National Highway Authoaty of India ( NHAT) and Toll Collection Agency, The Company’s average project execution cycle is
around 24 te 36 months, General payment tecms include payments for utling shiffing ceimbucsemants and change in scope of work munaally ageeed upan (F any, with a credit perod ranging from 60 o
180 diys oe when the work 13 certiied Payments alio includes Toll receipts for use of Toll ealleeted by the Toll Collection Agency tor the Company. Project executed by the Compriny 12 under BOT (
banle operate transter) model and the payments ace on account of Toll Collecnon and additional works by SNHAL if any. Duding the year an amount of s 012 Crores has been provided for as provision
for doubriul debr, which relates o the rental of M/3 Synergy Corp on account of rent duang the lockdown period.

Conrract Assers are recogmised over the pedod i which seeviees are pecformed w represent the Company's rght to consideratiun in exchange (or goods or services transferred o the eustomee [
includes balances due from customers under construcnon contracts that adise when the C ¥ teceives pay from a3 per teems of the conteacts however the evenue i cocognised over
the perind under input method, Any amount previously recognised s 4 contrace asser is ceclassified to trade reeeivables on satisfiction of the condition attached Le, firuee service which is necessary
achieve the billing milestone

Movement in contract balances during the year in erore)

Conteact asser e the Beanning of the year

Comra:rmeu:dne end of the yesr = -
| TNet increase/decrease - -

are balances due to customers, | these w:dmng:mlumdmupmnmmﬂum recognised to date under the input method and
d gees adjusted over the penod as and when invoiding is mads to the customec()

relating to

zdnnmmmdmhgmnmmwmm:nmof Ak

Contract liubilities at the cnd of the vear

Met increase /decrease - -

E.

[‘erfonn.mcc obligmon sansfied in previous veats | B | -
Performance obligation

Informaton about the Company's peri bligations are d below:

The transicion price allocaied t the cemaining petf bligations (unsatisfied or partially unsatisfied) a3

ar 31 Macch ace, us followes:

(Rs. in crore)

Within one vear

Muoze than one vear o 2 years s =
Meree than 2 vears = -
Toml - =

\
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Note:- 35 Leases

a) Company as a Lessee

The Company as a lessee has entered into two lease contracts, for office space and guest house. Before the adoption of Ind AS 116, the Company
classified each of its leases (as lessee) at the inception date as either a finance lease or an operating lease.

These leases are in nature of short term leases or low value leases and are operating leases.

Right of Use Assets
The carrying amounts of right-of-use assets recognised and the movements during the year is Nil.

Lease Liabilities
Set out below are the carrying amounts of lease liabilities recognised and the movements during the year:

(Rs. in crore)
As at31st March, 2022

Balance at April 1, 2019 0.00
Accredition of interest -
Payments E
Balance at March 31, 2020 0.00
Current -
Non-current -

Amounts recognised in Statement of Profit and Loss

(Rs. in crore)
I’or the yearended  For the year
s Mhl'dxm | mdm‘.l 314t
= Maﬂﬂim
Depreciation expense of right-of-use assets
Interest expense on lease liabilities - -
Expense relating to short-term and low value leases (Refer Note 18) 0.03 0.03
0.03 0.03
b) Company as a Lessor

The Company has given a demarcated area adjacent to the Toll Road, within the terms of the Service Concession Arrangement with NHAL on Lease
for a Petrol Pump to be operated by Hindustan Petroleum Company Limited ( HPCL ) and Lease and operations of Rest Area to Synergy Engineers
Group Private Limited. An amount of Rs 0.17 Crores ( Rs 0.16 Crotes) had accrued from HPCL and Rs 0.18 Crores (Rs 0.16 Crores) from Synergy as

Lease rentals.
ini rentals receivable under non-cancellable o, i i foll
(Rs. in cmre)
i " Asat *Am =

: it : 31-Mar-22 Mu-Zl =

Within one year 0.38 0.35
After one year but not more than five years 1.08 1.24

More than five years 240 2,62
3.86 4,21

s 0
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Note:- 36 Information in respect of dues to Micro and Small Enterprises as required by Micro, Small and Medium Enterprises Develop Act, 2006 (MSMED Act)
(Rs. in crore)
$.No. |Particulars as "ﬁ M | As 2t 3ac Mar 2021

[The principal amount and the interest due theron cemaining unpaid to any supplier as at the end of each accounting year:

Prncipal amount due to micro and small entecprises

Interest due on above

(]

The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amounts of the
payment made to the supplier beyond the appointed day dunng each accounting year

The amount of interest due and payable for the pesiod of delay in making payment (which have been paid but beyond the
appointed day during the yea) but without adding the interest specified under the MSMED Act 2006

‘The amount of interest accrued and remaining unpaid at the end of each accounting year

w

The of fucther i ining due and payable even in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under Section 23
of the MSMED Act 2006
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Additional regulatory information

i Disclosure of ratios

Particulars N it i March 31, 2022 March 31, 2021 % change | Reason for change more than 25%
Current ratio Current Assets  |Current Liabilities
The reason for decrease in the ratio is
on account of lower cash and cash
0.0 OI7|  ALA% equivalent on Balance sheat date,
however the ratios draws comlort
we lower current debt repayments.
Debt-equity ratio Total Debt Shm.:e.lmldu's 810 113 13 58% NA
Debt service coverage ratio Eﬂning for debt|Debt  service =
service = Nel|lnterest & Lease The reason for increase in the ratio is
profit after taxes|Paymenits + on account of lower quarterly loan
i NowcaibfPriseigal 186 103 0% [ by s G man
perating Repay lower losses
expenses
|Return on equity ratio Net Profits after| Average
laxes ~|Shareholders
-0.18 017 -220% NA
Preflerence Equity
_ Divig
Inventory tumover ratio Cost of goods|Average [nventory NA NA NA NA
Trade receivables tumover ratio Net cradit sales =| Average Trade
Gross credit sales|Receivable 099 17 15.34% NA
- sitles retumn
Trade payable tumover mtio Net credit] Average Trade
purchases =|Payables
Gross credil 634 000 NA NA
purchases 4
—toucchasceium. |
Met capital tumover ratio Net sales = Total|Working capital =|
sales - sales|Current assels = The change in the ratio 1s on account
retum Current liabilities 401 -3l6 9031%  [of increase in Service concession
contract revenue due to the execution
of Stage [ Tall works
Met profit ratio Met Profit Met sales = Total
gales — sales retum Met profit ratio has improved on
Ak i a0t  |Recount of Increased Toll Collections
®  |resutling in better absorption of
overheads and fixed costs as
compared to previous :
Return on capital employed Eamings before|Capital Employed =| The change m this ratio is on account
interest and taxes |Tangible Net Warth of better EBIT and also increase in
+ Total Debt + -2 -308 631 71%  |Intangible assets under development
Deferred Tax due Io execution of stage [I Toll
Retun on investment I (Fi [
[ncome) NA NA NA NA

i The duration and impact of the COVID-19 pandemic especially on account of second wave of the pandemic, remains unclear at present as on reporting date Hence, it is not possible to reliably estimare the

duration and ity of these q , as well as their impact on the financial position and results of the Company for future periods, However, the company is protected by the clauses 29.6 of the
Concession Agreement to claim such loss under force majeure event in the form of revenue loss compensation by way of extension of the concession period. The impact of the lockdown disruption/
COVID-19 pandemic will have to be assessed from time fo time and icated as we progress during the current financial year A lot depends on the success of the various pandemic containment
efforts being undertaken by the State and Central Governments and Health authorities. Tt is therefore premature to forecast the future impact with credibility at this stage,

il The Company have not traded or i d in crypto y or virtual v during the financial year

v The Company do not have any transactions with companies struck off.

v The Company have not advanced or loaned or invested funds to any other p {s) or entity(is), including foreign entities (1 diaries) with the und ing that the T fiary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

vi  The Company have not received any fund from any person{s) or entity(is), including foreign entities (Funding Party) with the und ding {whether ded in writing or otherwise} that the Company
shall;
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatspever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
{b) provide any guarantee, security or the like on behall of the Ultimate Beneficiaries
vii The Company does not have any loans and advances in the nature of loans to promoters, directors, KMP and other related parties
viii The Company does not have any changes in accounting policy or prior period errors.
1% The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property
x  The Company does not have any title deeds of immovable properties not held in name of the company
xi  Company is not required to submit of current assets with the bank and therefi ilation of the filed by the company with bank and the books of accounts is not applicable.

=

i The Company does not have any investment property,
xiii  The Company has not revalued any item of prop phant and equip and [ ible Asset

xiv The Company does not have any transactions where the company has not used the borrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet date

xv The Company does not have any mansaction which is not recorded in the books of accounts that has been subsequently dered or disclosed as income during the year as part of the on going tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the [ncome Tax Act, 1961)

xvi Company has not received any grants and donations

xvii The Company has not been declared as wilful defaulter by any bank or financial institution or go t or any o thority
sviii The Company has complied with the number of layers prescribed under the Companies Act, 2013

xix There are no charges or satisfaction of charge yet to be registered with the Regi of Companies beyond the Statutory Period

xx The Company have not entered into any scheme(s) of arrangements during the financial year.
xxi Since Company have no Lease in the books threfore no disclosure is required.
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Note:- 38 C te Social Responsibility Exg (CSR)

The Company 15 not covered under section 135 of the Companies Act, 2013 and no CSR expenditure has been i d during the period.

Note :- 39 Other disclosures

3 Somne of the balances shown under debtors, advances and creditos are subject to confinmation / reconcilation/ ady ifany. The Company has besn sending lettecs
for confimmtion to parties. Hi r, the does not expect any il dispute w.r.t. the bility/ pay of the same.

b)  In the opinion of the management, the value of current assers, loans and adva on realization in the ordinary course of busi will not be less than the value at which
these are stated in the balance sheet.

¢)  Cerain poor perod: have been reclassified for consistency with the curcent pedod presentationa. These mchssifications have no effect on the reported cesults of

opeations. Also, previous year figures are shown under hageliet () to differentiate from current year figures.

For P, R. KUMAR & Co.
Chartered Accountants

b

(Mas (Mugunthan Boju Gowda)

Firm Reg. No. : 00386N Drirector
Ll Q,L/ DIN- DIN-08517013
M Al
(CA Deq:& Srivastava ) H > &j. M aﬁ a
Pastner -
M. No. 301615 (Arul Kumar) ( Iti Matea )
Chief Executive Officer Company Secretary

Ewl b | S PY ) DB




HEomsgt

C&AG COMMENTS




Bt YR d@TURET Td aar T
A 4\«3‘% WU R derasian o1 srafag
iy @ ¥i Yo arfrsgs 7 oo
WY A;,bi’ INDIAN AUDIT AND ACCOUNTS DEPARTMENT
~S\\/#Z~  OFFICE OF THE PRINCIPAL DIRECTOR OF AUDIT
e RAILWAY COMMERCIAL, NEW DELHI
Dedicated to Truth in Public Interest 4, S=AT IUTEATT AT, 7€ R 4, Deen Dayal Upadhyaya Marg, New Delhi-110002
T/t 1. w/s it /ISGTL/AA/48-16/2022-23/ 2.2 | &i: 0),08.2022
qaT A,
e,
T FAEET AT S s,
#1-4, Rz dex, A,
7% fawft -110017.
"R,
IELEDH 31 919 2022 T G9TH 99 F AU @ Ragd @ dea ffee ¥
faaont 9= ot atfaffaw 2013 it g 143 (6) (b) F siavta WA F s
Td AgraaTIters $i feoqforat |

# T REgd T a9 [Pifdee ¥ 31 9 2022 #r 9 a¢ ¥ By
et ox FuAt afafiaw 2013 & g 143 (6) (b) F Swld wRa ¥ FEEw we
HETrETTeE it feeafiat sRifvd #T @ |

AT TH T hl Herareh! qlgd SH it qract it s |

A,
st e Bga S sewd
2-08-202Z
faww <1, gerT

T4 Rews (e arforsas)



127
COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF IRCON SHIVPURI GUNA TOLLWAY LIMITED FOR THE YEAR
ENDED 31 MARCH 2022

The preparation of financial statements of Ircon Shivpuri Guna Tollway Limited
for the year ended 31 March 2022 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management
of the Company. The Statutory Auditor appointed by the Comptroller and Auditor General
of India under Section 139 (5) of the Act is responsible for expressing opinion on the
financial statements under Section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under Section 143 (10) of the Act.
This is stated to have been done by them vide their Audit Report dated 17 May 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Ircon Shivpuri Guna Tollway Limited
for the year ended 31 March 2022 under Section 143(6) (a) of the Act. This supplementary
audit has been carried out independently without access to the working papers of the
Statutory Auditor and is limited primarily to inquiries of the Statutory Auditor and company
personnel and a selective examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my
knowledge which would give rise to any comment upon or supplement to Statutory
Auditor’s report under Section 143(6) (b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi
Dated: 02.08.2022 Principal Director of Audit
Railway Commercial, New Delhi
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